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A MAJOR NEED of America today is 
the discovery and development of 
. scientific ability among boys and 
girls now in high school. Real abil- 
ity for creative research and engi- 
neering is rare. Many who do not 
now have the opportunity to develop 
their scientific talents will be dis- 
covered and made available for 
America’s future progress through 
the Science Talent Search, con- 
ducted by Science Clubs of America 
and sponsored by the Westinghouse 
Educational Foundation. 


a nation-wide search 
for scientists of tomorrow 


WHY THE SCIENCE TALENT SEARCH WAS STARTED 


'. The objectives of this unique search are threefold: to discover high school 
seniors of exceptional scientific aptitude —-to focus their attention on the 
need for developing scientific knowledge and skill in research — and to make 
the American public aware of the importance of science in their daily lives. 


HOW ENTRANTS ARE TESTED 


Examination of entrants in Science Talent Searches is based 
largely upon rigorous science aptitude tests — to determine 
their research ability, reasoning powers and breadth of scientific 
knowledge. These tests are prepared by Dr. Harold E. Edgerton 
and Dr. Steuart H. Britt, prominent educators and psychologists. 


HOW THE SEARCH IS CONDUCTED 


Each year, high school seniors all over America compete fer Westing- 
house Science Scholarships, of a total value of $11,000, by taking 
these aptitude tests and submitting original science essays. Selec- 
tion of the 40 finalists in the Annual Science Talent Search is 

based upon their records in aptitude tests, scholastic standing, 
recommendation of teachers, and science essays, in the order given. 


WHAT IT HAS ACCOMPLISHED 


To date, 160 brilliant youngsters—winners of Science Talent Searches 
— have been awarded $41,500 in Westinghouse Science Scholarships. 
In addition, 429 winners of Honorable Mentions in the first two Science 
Talent Searches have received scholarships, valued at $132,450, from 
other sources. Of perhaps greater importance, a continuing study of 
one of the early Searches has disclosed that more than 75% of those 
who entered this competition have actually gone to college — against 
a national average of only 35% for high school students! 


SEND FOR SCIENCE TALENT SEARCH LEAFLET 
If you are the parent of a scien- 
tifically-gifted boy or girl who 
will be a high school senior this 
fall... or if you know of such 


talented youngsters .. . send for 

Science Talent Search Leaflet 

estin a9 SC . FW-85 which gives full informa- 
tion about these competitive 

PLANTS IN 25 CITIES OFFICES EVERYWHERE awards. Write: Westinghouse 


Electric Corporation, Box 1017, 
Pittsburgh 30, Pa. 


Tune in: JOHN CHARLES THOMAS—Sunday, 2:80 pm, EWT, NBC * TED MALONE—Monday through Friday, 11:45 am, EWT, Blue Network 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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GROWING VALUES : 
BEHIND 


BANK STOCKS 


For the following reasons 


bank stocks are, in our 


opinion, attractive today: 


1. Impressive -arnings 


2. Increased book values 


3. Large reserves 


4. Possibility of capital 


increases 


5. Long dividend history 


We believe every diversi- 


fied investment account 
should include bank stocks. 
Write for our circular on 
28 leading banks in New 


York and other cities. 


Ask for Circular FW-32 


HORNBLOWER 
& WEEKS 


40 Wall Street 
New York 5, N. Y. 


Since 1888—Financial Service 
Adapted to Your Requirements 


Offices: 


New York; Boston; Chicago; 
Cleveland; Philadelphia; Detroit; 
Portland, Me.; Providence; 
Baltimore; Bangor. 
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In “‘water buffaloes,”’ landing barges, ‘‘ducks’’. . . 
it’s durability and strength that count. And steel 
supplies these qualities. Many improved steels have 
been developed in United States Steel laboratories. 
And they will someday be yours in knives and forks, 
washing machines, garden fence, pleasure boats with 
stainless steel hulls. They’ll be marked with the 
U-S-S Label. Your guide to quality steel. 
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UNITED STATES STEEL 


AMERICAN BRIDGE COMPANY + AMERICAN STEEL & WIRE COM- 
PANY + CARNEGIE-ILLINOIS STEEL CORPORATION + COLUMBIA 
STEEL COMPANY + CYCLONE FENCE DIVISION - FEDERAL 
SHIPBUILDING & DRY DOCK COMPANY - NATIONAL TUBE 
COMPANY + OIL WELL SUPPLY COMPANY + TENNESSEE COAL, 
IRON & RAILROAD COMPANY + UNITED STATES STEEL EXPORT 
COMPANY + UNITED STATES STEEL PRODUCTS COMPANY 
UNITED STATES STEEL SUPPLY COMPANY + UNIVERSAL ATLAS 
CEMENT COMPANY -+ VIRGINIA BRIDGE COMPANY 
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Wheat harvest will play a prominent part in food supply 


The Farmer Still 
Good Customer 


Total food output this year may not equal 1944 
despite record wheat and other crops, but will be 
above-average, with favorable effects on business 


By ine 


Or balance, weather conditions 
thus far this year have been 
none too favorable for many of the 
principal food crops, exceptions be- 
ing wheat which gives promise of 
setting a new record around 1,100 
million bushels, the third more-than- 
a-billion bushel crop in our history, 
and oats, the yield of which also will 
establish a record. While’ too early to 
estimate with any degree of accuracy 
the yields of other crops, the corn 
prospect, while improving, is for a 
smaller yield than in 1944, and the 
same applies to other food crops as 
a rule. 


Meat Production 


Meat, poultry, eggs, butter, vege- 
tables, fruit, sugar and other non- 
grain food production will vary ir- 
regularly from last year. The pro- 
duction of meat, according to present 
indications, will recede almost 10 per 
cent from the 1944 output of 24.5 
billion pounds, to around 22.5 billion ; 
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milk production may run one or two 
billion pounds over the previous rec- 
ord of 122,066 million pounds set in 
1942, which was just a shade over 


‘last year’s preliminary figures; poul- 


try receipts and egg production are 
running well behind last year, and 
the output of butter is keeping step 
with milk. 

The harassed American housewife 


may not be inclined to agree with the 


picture conjured from study of the 
statistics; meat famines, scarcities of 
dairy products and scantily supplied 
fruit and vegetable bins in retail out- 
lets scarcely accord with official tabu- 
lations of original supplies. Military 
requirements and lend-lease take-outs 
are the answer to that. And at the 
other end of the same picture is the 
fact that the producers—the farmers 
—are set to enjoy another record, or 
near-record, year of cash income. 
Farm income is derived from other 
items than those produced for food. 
Cotton, tobacce and other products of 


the soil contribute generously. Cash 
income from farm marketings, includ- 
ing Government payments, totaled 
$21,039 million in 1944, according to. 
preliminary figures compiled by the 
United States Department of Com- 
merce in co-operation with the De- 
partment of Agriculture. This was a 
new all-time high, comparing with 
$19,252 million in 1943, the previous 
peak. In the first five months of this 
year farm income ran neck-to-neck 
with the corresponding 1944 period 
—$7,601 million this year against 
$7,621 million in the 1944 months. It 
is interesting to contrast these figures 
with the World War I record year 
of $14,602 million, set in 1918, and 
the 1929 total of $11,296 million 
which was tops for the 1920-1940 


years 


Farm Income 


The farmer, obviously, is going to 
continue a good customer of Ameri- 
can industry, receiving as he does 
about one-eighth of the entire nation- 
al income from private production. 
His relative as well as his actual pur- 
chasing power has increased substan- 
tially since 1932 when his income of 
$4,682 million was equal only to ap- 
proximately 8 per cent of the national 
private production income. While, 
along with the rest of us, his taxes 
have mounted through the years 
there has been a lightening of the 
drain on his income in other direc- 
tions, notably in debt service. The 
total farm mortgage debt has been 
dropping steadily since 1923. In 1932 
it stood close to $10 billion but since 
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then has receded to around $6 bil- 
lion. It is the equivalent today of 
about 15 per cent of the value of all 
farm land and buildings, against al- 
most 30 per cent in 1932. 

The indicated money value of the 
farmer’s 1945 production is of even 
greater significance this year, than 
last, to the industries that look to him 
for business, both directly and indi- 


rectly. This year wartime controls 
over civilian manufactures are under 
relaxation and many items which 
have been in scant supply or unob- 
tainable over the past four years, will 
shortly be available. 

Industries now in process of recon- 
version, or permitted to expand dis- 
tribution through civilian channels, 

(Please turn to page 20) 


Opportunities 
Convertible Preferreds 


Mostly “businessman’s investments,” the half- 
dozen listed here are among the most desirable 


ttributes of both preferred and 

common stocks are combined in 
convertible preferreds. To the ex- 
tent that they sell approximately in 
~ line with senior issues comparable in 
quality but not carrying exchange priv- 
ileges, they possess the advantages of 
priority of claim. At the same time, 
excepting for the premium at which 
they normally sell over the value of 
the equities into which they are ex- 
changeable, they carry a potential full 
participation in any prosperity that 
may benefit equity shares. 


Broadly Stretched 


There are many convertible prefer- 
reds from which the investor may 
choose, but there are several reasons 
why the majority of them are unsuit- 
able for the average portfolio. In the 
first place, the “privilege” is only of 
academic or remote interest in num- 
erous instances, usually because eco- 
nomic, trade or market developments 
have too broadly stretched the gap 
between the: preferred and common 
prices. 

A second danger is that, even where 
the gaps are reasonable as “calls” on 
common stocks, preferred shares may 
command forbidding premiums over 
call prices so that, in cases of redemp- 
tion, there would be sudden Ssubstan- 
tial losses regardless of whether con- 
versions are made. A third is that, 
while the advantages in convertibles 
entitle them to sell at somewhat higher 
prices and consequently less generous 
yield bases than unexchangeable sen- 
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ior issues of like grade, there are 
points beyond which the sacrifices 
become out of line with realities or 
reasonable probabilities. 

The six issues which we have se- 
lected minimize these dangers while 
carrying above-average possibilities 
through ultimate conversion. Differ- 


ences between current prices of the 


preferreds and the commons into 
which they are convertible range from 
less than half a point to 3% points, 
averaging about 2 points. Three of 
them are quoted at or below call 
prices, one at a reasonable 134 points 
over, and the other two, while com- 
manding premiums of 10 and 9 points, 
could hold the losses in case of call 
to 2.37 and 1.25 points, respectively, 
by conversion. Dividend yields range 
between 3.8 and 5.8 per cent and 
average almost 4% per cent. 

General Telephone’s subsidiaries 
provide telephone services in parts of 
17 states including Washington, Cal- 
ifornia, Vv :sconsin, Texas, New York, 
Ohio, Oklahoma, Pennsylvania, Mich- 


igan, Indiana, Idaho, Kentucky and 
Illinois, all interconnected with the 
toll system of the American Telephone 
& Telegraph Company. Jones & 
Laughlin is the fourth largest in- 
tegrated domestic steel enterprise, 
principal products including pipe, 
bars, tin plate, sheets, wire and plates. 
Kelsey-Hayes Wheel is among lead- 
ing manufacturers of wheels (three- 
fourths of its normal business), 
brakes, brake drums and hubs for 
automobiles, trucks, buses and_trac- 
tors. 

Mengel produces veneers, ply- 
woods, wallboards and panels for air- 
craft, refrigerators, building, furni- 
ture and other uses, as well as fibre 
containers and, under agreement with 
U. S. Plywood, Flexwood and Fle.x- 
glass. Pressed Steel Car is third lar- 
gest among domestic railroad freight 
car builders, also building passenger 
cars and expected to enter the home 
appliance field after the war. Twen- 
tieth Century-Fox Film is a leading 
motion picture producer and exhibi- 
tor with 520 domestic theatres and an 
interest in Gaumont-British, operat- 
ing 300 :n England. 


Postwar Outlook 


Most of these entities are normally 
sensitive to the economic cycle and 
had a troublesome time during the 
depression but their outlooks for the 
postwar readjustment period and 
some time after appear generally 
favorable. 

Kelsey-Hayes Wheel, for exam- 
ple, should supply abnormal quan- 
tities of parts both before and during 


- the automobile industry’s indicated 


heavy postwar production era. 
Pressed Steel Car, again, should fully 
participate in the prospective active 
postwar period for a railroad equip- 
ment industry that has been restricted 
over a span of extraordmaty traffic 
and must meet heavy replacement and 
new car requirements. 


Potentially Valuable Convertibilities 


*Conv. 

Preterred Stock Ratio 

General Telephone ($50 par)...... 1.75 
Jones & Laughlin “B” ($100 par).. 3 
Kelsey-Hayes “A” ($1 par)........ 1 
Mengel Co. ist ($50 par).......... 3 
_ Pressed Steel Car 2d ($50 par)..... 3 

20th Century-Fox Film (no par)... 1.251 


Recent Recent Red. Divi- Earn- Cur. 


Value Price Price dend ings Yield 
$56.88 +58 $56.50 $2.50 $9.86 4.3% 
102.38 105 105 5.00 12.81 48 


2278 26 35 150 668 58 


62.63 65 55 2.50 13.56 3.8 
2.50 32.11 4.2 
34.56 35 35 1.50 14.05 4.3 


*Shares of common exchangeable for one preferred. +Over-the-counter. 
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Investment Standing 
the Variety Chains 


“Five and tens” fairly priced on current earn- 
ings and dividends, have generally good tax 
cushions and longer term growth prospects 


he average variety chain equity 

currently sells around 46, or a 
little less than 14 times its earnings, 
pays about $1.80 per annum in divi- 
dends and yields in the neighborhood 
of 3.9 per cent. 

Everything considered, it may be 
said to be fairly priced—neither too 
high nor too low—on these bases. 
Whether it is an attractive purchase 
therefore resolves itself about future 
prospects. 


Postwar Outlook 


Normally, the industry reflects va- 
riations in public purchasing power 
and, although many of the items that 
pass over its counters in peace times 
either have not been available or have 
been in limited supply during the war, 
it has made excellent sales showings 
in recent years. However, tax liabili- 
ties have weighed pretty heavily on 
most companies in this group, with 
the result that reported earnings have 
failed to reflect sales growth. 

With the return of peace, there will 
be neither the public spending power 
to continue an unbroken uptrend in 
sales, nor the lack thereof which ad- 
versely affected the postwar years, 
particularly during the depression. 
Somewhere in between war and pre- 
war levels, volume will settle during 
the readjustment period. In other 


words, the probability is that while 
sales will show some decline, at least 
temporarily, they will not retreat to 
quite the former levels. 

How should earnings compare, un- 
der these circumstances? This brings 
in the question of tax liability, for 
just as it has hindered earnings 
growth in line with wartime sales, so 
should it cushion any postwar busi- 
ness decline. In fact, it is quite pos- 
sible that the net effect will be to lift 
earnings above present levels. 

The average equity share already 
referred to earned approximately 
$3.35 last year, which was not far 
from double the dividends paid. This 
means that, even without any appre- 
ciable gain in earnings after the war, 
there is room for substantially more 
liberal dividend payments, once the 
industry’s directors can again look 
upon the present and anticipate the 
future under normal peacetime condi- 
tions. 

Stability is an important considera- 
tion in dividend policies, and the va- 
riety chain business always has stood 
well up among merchandising shares 
in this respect. Thus, retention of 
earnings is necessary in normal times 
only to the degree they are felt to be 
desirable to finance expansion or 
strengthen treasuries. 

Growth possibilities among the “five 


and tens” naturally vary. Percentage 
gains are more limited for the larger 
than the smaller chains, for a score 
of new openings would add only 1 
per cent to Woolworth’s chain, for 
example, but would increase Neisner’s 
more than 17 per cent. However, 
Woolworth came up with a partial 
answer long before the war when it 
entered foreign fields. In England, it 
now has 750 stores, in Canada 145, 
in Cuba 8 and, before the war it had 
about 60 in Germany. 

There are, of course, problems to 
be solved by the variety chains. Most 
of the solutions, however, will come 
with the return of war-scarce mate- 
rials to norma! markets, the lifting of 
emergency controls and restrictions 
(particularly those price controls 
which have squeezed profit margins), 
the breaking of the transportation 
jam, and the demobilization of man- 
power. 


Large Reserves 


In comparing statistics of the indi- 
vidual issues of this group, as tabu- 
lated elsewhere, it should be borne in 
mind that reported earnings are not 
always true pictures, and that some 
companies have set up large reserves 
against future contingencies which, at 
least in part, may eventually be re- 
leased to surplus. The most notable 
example is G. C. Murphy, which re- 
served against current earnings for 
postwar adjustments and contingen- 
cies $1.07 per share in 1943 and $1.60 
per share in 1944. It might also be 
noted that earnings of Woolworth’s 
English business find their way into 
the parent’s income account only to 
the extent of dividends received, and 
there are substantial equities in undis- 
tributed earnings. 

Well rounded portfolios may well 
include chain variety store equities on 
favorable prospects for future sales, 
earnings and dividends. 


How the Variety Shares Line Up Statistically 


Number 
of 

Stores 
711 
McCrory Stores ............... 203 
McLellan Stores .............. 226 
Newberry (J. J.)............... 491 
Woolworth (F. W.)............ 2,004 


*Millions. Thousands. §Per common share. 


war adjustment and contingency reserves $1.07 in 1943, $1.60 in 1944, 


a—Fiscal year ended followin 
f—After 78 cents property loss. 


Sales 

*T stal +Per §Per 

1943 1944 Store Share 
a$164.0 a$175.5 $358.2 $147.56 
a66.2 a68.7 319.5 114.86 
206.0 216.5 304.5 39.44 
124.0 128.0 526.7 54.43 
67.4 71.3 351.2 72.00 
a37.7 a41.1 181.9 56.06 
82.1 88.9 429.5 185.02 
37.3 38.2 332.2 186.44 
91.0 95.9 195.3 252.07 
439.0 459.8 229.4 47.38 


x—Assuming continuance of 20-cent quarterly payments. 
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Earnings———_ Ind. Recent Current 
1943 1944 Div. Price Yield 
a$2.91 $3.15 $1.40 46 3.0 
a3.78 a4.01 2.50 58 4, 
b1.54 1.64 1.20 28 4.3 
2.16 2.25 1.60 37 4.3 
2.01 1.90 1.00 24 4.2 
al.54 al.70 x0.80 17 4.7 
c5.33 c4.96 3.00 93 3.2 
4.06 4.22 1.25 40 3.1 
£7.58 7.39 2.40 77 3.1 
g2.26 g2.35 1.60 44 3.6 


January. b—After 36 cents postwar adjustment reserve. c—After post- 


g—Excluding undistributed British earnings. 
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ATTLEE’S 
BIG 
CAKE 


Clement Attlee, Eng- 
land’s New Prime Min- 
ister, succeeds to power 
on a pledge that will 
remain a promise until it is fulfilled 
—to give the common man an era of 
plenty. A noble aim—no one disputes 
it. It is a big cake full of raisins and 
sugar that he and his labor party have 
undertaken to bake for him. 

Among the ingredients is the na- 
tionalization of the coal mines, pub- 
lic utilities and the Bank of England 
—the latter implying the nation’s 
banking system. What Great Britain 
faces is a great big dose of socializa- 
tion closely akin to Soviet state con- 
trol of all the sources of production. 

In some respects it resembles our 
own New Deal which was rescued 
from complete failure by the interven- 
tion of World War II. One major 
difference is that the father of our 
plan, President Roosevelt, depended 
upon regulation of our private enter- 
prises, whereas Attlee, Professor 
Laski, Bevin and Morrison feel that 
by taking a shorter cut—taking over 
control of production—they can ar- 
rive at their Utopia much quicker. 

However, in a cold appraisal of 
their plan one stark fact must be kept 
clearly in mind, and that is that with- 
out maximum consumption to absorb 
production their scheme will fall as 
short of success as any plan of pri- 
vate enterprise under similar condi- 
tions. 

Nor is Great Britain in as strong 
a financial position to deliver to the 
English people this big cake labor has 
promised as we were in planning our 
New Deal. 

Where will she get the funds to 
take over her mines, public utilities 
and banks and still find the means to 
support her heavy debt unless by 
confiscation? Such a prospect is in- 


credible in the light of the English © 


character for conservatism and fair 
dealing. 
6 


One wonders if the real meaning 
of the election has not been misread. 
Whether the average Englishman de- 
sires to go as far in the hope of im- 
proving his postwar living conditions 
as the Labor Party program signifies, 
or whether he simply preferred a 
change from the conservative party 
and with it relief from strict regula- 
tion and over-emphasized controls is 
an open question. 

Only the future can provide the 
answer. History shows that with the 
end of wars there arises a blind surge 
for immediate changes, many of 
which are usually modified and tem- 
pered by that hard task master 
“experience.” 


PUBLIC Organized labor is 
IN somewhat premature in 
BETWEEN attacking the Ball-Bur- 

ton-Hatch Bill, for the 
records of each of these Senators cer- 
tainly indicate they are not anti-labor. 
Their proposed legislation may have 


certain defects, but if they exist they - 


can be eliminated after sober thought 
and consideration. 

It is always the public that finds it- 
self in the middle, in conflicts of labor 
with management, whatever 
points of differences, and in drafting 
their proposal the three Senators had 
in mind reducing these disturbances 
as much as possible. 

Labor should realize that its system 
of membership-control, its closed shop 
and the check-off, contain all the ele- 
ments of monopoly, and the public 
will not stand long in a peaceful atti- 
tude when it is injured by the exer- 
cise of such privileges, any more than 
it did when our industrial moguls 
tried to snuff out competition and 


the . 


brought about the Sherman Anti-trust 
law to clip their grasping talons. 

So instead of growing red in the 
face over this measure, labor should 
ask to sit around a table to discuss 
the problem, and work it out so as to 
secure adequate protection while at 
the same time recognizing the legiti- 
mate interest the public has in peace- 
ful labor conditions. 


WHO A hornet’s fest of 
HOLDS acrimonious criticism 
THE BAG? has been stirred up by 

the sale of the Ne- 


braska Power Company to the 


- Omaha Electric Committee, which 


intends to turn it over to the city to 
operate. A somewhat similar con- 
troversy has arisen over a proposed 
sale of the Louisville Gas & Electric 
Company to the Kentucky munici- 
pality, although this is still far from 
a conclusive stage. ; 

The former deal has been assailed 
by its opponents as involving a sub- 


terfuge intended to load upon the 


city a utility project at an excessive 
price, financing it through the sale 
of revenue bonds. 

There is another side to cases of 
this sort. As private enterprises 
each of these companies have paid 
taxes for the privilege of operating, 

Last year Louisville Gas paid to 
the Federal Government over $4 mil- 
lion in taxes and Nebraska Power 
$1.2 million, in addition to which 
there were local and state taxes. All 
that revenue will be lost. In addition 
there remains the risk of deficits 
which would have to be borne by 
the citizens. 

New Yorkers, to their sorrow, are 
familiar with this situation, for they 
have to make good an annual deficit 
of more than $50 million for falling 
for the lure that the City could oper- 
ate its transportation lines as well as 
did private enterprise. 
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MARKET 
OUTLOOK 


Russian declaration of war and atomic bombing may hasten 
early Japanese surrender but action of market suggests that this 
event has already been discounted. Immediate course of security 
prices uncertain but longer term trend still appears upward 


wo of the most dramatic developments of the 

entire war—the atomic bomb dropped on 
Hiroshima and Russia’s declaration of war—gen- 
erally heralded as hastening an early Japanese 
surrender, failed to dislodge any important liqui- 
dation of securities. Actually the market displayed 
strong rallying tendencies the day following the 
Russian declaration, tending to confirm the belief 
that the irregularity of the past two months had 
already discounted in large measure the prospect 
ef an early peace. 


| hee before these developments the general hope- 
lessness of Japan’s position was evident, the 
only question being how long the Japanese govern- 
ment would hold out against overwhelming odds. 
Taus the market has had ample opportunity to 
appraise the effects of an early peace and its action 
in the face of later developments again demon- 
strates that security prices never discount the same 
event twice. The problems that will have to be 
faced immediately following Japan’s defeat are of 
sufficient gravity to preclude the likelihood of an 
early resumption of the major uptrend in security 
prices. Actually there are no indications as yet 
that the secondary reaction which has been in 
force the last two months has been completed. On 
the other hand, there have been no developments 
either in the action of the market itself or in under- 
lying fundamentals which would suggest a reversal 
of the major longer term upward trend. 


MM” and more it is being realized that peace 
is fundamentally bullish and that the disloca- 
tions and unsettlement which would be the imme- 
diate repercussions of an early Japanese surrender 
would be more than offset by considerations of a 
more fundamental character. Partial reconversion 
of industry to production of civilian goods has been 
hampered so far by shortages of materials. Ending 
of the war would enable many companies which 
are now prepared to go ahead to obtain many of 
the essential materials which would permit them 
to swing into large scale production immediately. 
Then, too, quick action on tax relief, particularly 
the elimination of EPT, should provide a powerful 
incentive for industry to get into peacetime produc- 


tion quickly. Lifting of numerous price and pro- 
duction controls could be expected almost imme- 
diately. 


he effects of an early end of the war on cor- 

porate earnings will vary widely. Industrial 
production will, of course, decline sharply with 
widespread cancellation of war contracts. But there 
are innumerable companies which will be un- 
affected. Others which have been hampered by 
wartime operating conditions should benefit imme- 
diately. A substantial number of companies whose 
operations have been largely confined to the pro- 
duction of war materials may encounter some diff- 
culty in reconverting to peacetime production, but 
in such instances the provisions of the tax laws 
for carry-back of operating losses and unused 
EPT credits will furnish a substantial cushion. 


he present wide spread between the yields on 

common stocks and bonds still favors strongly 
the ownership of equities by those seeking a liberal 
income return on their capital. As dividend policies 
of the majority of corporations have been quite 
conservative during the war and accumulated de- 
mands should assure a high level of activity in the 
early postwar years continued good coverage of 
the rates on soundly selected issues appears in 
prospect. Tax relief, elimination of many burden- 
some controls and the wider margin of profit on 
peacetime goods should more than offset in most 
cases the decline in over-all volume. 


D espite the generally good outlook for corporate 
profits in the early postwar years, the in- 
vestor should realize that not all companies will 
share proportionately and that the matter of proper 
sélection of individual issues is still of paramount 
importance. Issues which have proved their ability 
to earn and pay dividends over a long period, 
which now return better-than-average yields and 
which face good prospects in the period ahead, 
should continue to be given preference over those 
which have little more than hopes to commend 
them. 


Written August 9, 1945; Ralph E. Bach 
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Cutbacks Cross $15 Billion Mark 


Since V-E Day war contract cutbacks have 
reached a total of $15.2 billion, of which $6.7 bil- 
lion affects 1946 production schedules and $8.5 
billion applies to production originally scheduled 
for this year. The figures are disclosed in WPB’s 
first summary of the impact of V-E Day on 
the nation’s industrial plants. Of the 1945 total, 
$3.2 billion affected the schedules for the five 
months April through August, the latter month 
bearing the brunt thus far with cutbacks of $1.2 
billion. This leaves a total of $4.5 billion to be 
spread over the remaining four months of the year. 

The figures cover gross cutbacks in prime con- 
tracts and do not make allowances for new con- 
tracts for war work or for increases in production 
that result from rescheduling. Because three-fourths 
of the cutbacks applying to 1945 schedules are dis- 
tributed over the five final months of the year, WPB 
explains that there has been insufficient time for the 
release of scarce raw materials in any substantial 
amount. 


Wool Stockpile Growing 


Almost 40 per cent of the wool crops of 1943 
and 1944, bought as a price support measure by 
the Commodity Credit Corporation, remained un- 
seld on June 30, the stocks on hand as of that date 
standing at 257 million pounds. Appraisal of the 
1945 clip for purchase by the Corporation is under 
way, the amount appraised to July 14 being 124 
million pounds compared with 128 million pounds 
on the same date last year. Including wools pur- 
chased under the 1945 plan CCC stocks on June 16 
approximated 300 million pounds. 

Unless the rate of sale of CCC stocks can be 
stepped up the nation’s stockpile will continue to 
grow. Increased military demands enabled the Cor- 
poration to dispose of a larger quantity of wool 
during the first five months of this year than dur- 
ing the corresponding 1944 period, but the move- 
ment must be accelerated further if early inroads 
are to be made on the stockpile. The British Gov- 
ernment also has substantial stocks of wool stored 
in the United States, the July 15 total being 325 
million pounds. 


Cigar Prices Rising 

Prior to the war 75 per cent of the cigars sold 
in the United States were in the 5-cent class. So 
siubbornly was the American public committed to 
the view of the late Vice-President Thomas R. Mar- 
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CURRENT 
TRENDS 


shall that the nation “needs” a good five-cent cigar, 
that manufacturers moved warily in introducing 
new brands in more-than-a-nickel grades. But times 
change. Last year, according to a tabulation by the 
Cigar Institute of America, the American smoker 
paid an average price of 9.62 cents for each cigar, 
while less than 25 per cent of the cigars sold were 
in the nickel class. 

Increased taxes, higher prices for tobacco, wage 
advances and other rises in production costs are 
partly responsible for the higher average paid by 
the smoker. Another reason, thougl: not touched 
upon by the institute, is the scarcity .f cigars of 
cheaper grades because of takings by the Govern- 
ment for the armed forces, estimated at 59 million 
cigars a month, which have left the civilian with 
the option of taking a high-priced cigar, more often 
than not of a strange brand, or of going without. 
Despite the higher prices at which the smokes re- 
tailed, sales in the fiscal year ended June 30 were 
4,893.4 million cigars, an increase of 15 million 


over the 1943-44 year. 


Scrapping War-Damaged Ships 
Scrapping, or planned disposal as the United 


States Maritime Commission terms it, of war-dam- 
aged or over-age vessels, will be conducted by the 
Commission under a program designed to prevent 
flooding of the scrap steel market. Disposal, which 
will begin after V-J Day, will be on a year-to-year 
basis to assure the market of an adequate and or- 
derly supply of scrap. 

The Commission’s announcement recalls earlier 
suggestions by its chairman, Vice Admiral E. S. 
Land, that a “ship-breaking” industry be set up 
under which ships would be systematically dis- 
mantled and all parts sold to assure the Government 
receiving the highest possible salvage return; oper- 
ation of such an industry, he suggested, should be 
under private enterprise. Such a plan would not 
only protect the scrap steel market but would be of 
service to other industries by preventing a flood 
of scrap material and used equipment from demor- , 
alizing supply and price situations, one of the dis- 
quieting aftermaths of World War I. 

Recent rejected bids on vessels offered for scrap 
have reflected the uncertainty surrounding the Gov- 
ernment’s ultimate policy. Bids on a 9,100-dead- 
weight-ton vessel ranged from $15,500 to $22,500; 
later on bids were taken on two 10,500-ton ships, 
but bidders’ ideas had been revised so sharply 
downward in the meantime that the highest bid 
was $12,000. 
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Shoe Holiday 


Popular-price footwear chains will: benefit chief- 
ly from the ration-free holiday granted by OPA to 
run from August 27 to October 13, and applying 
to men’s and women’s shoes retailing for $3.50 
and less. Between five and six million pairs of 
shoes in the classification affected are now in in- 
ventory and have been practically frozen since the 
inception of rationing. Children’s shoes, which are 
not an inventory problem, are not included in the 
release. Shoes released by the OPA order must have 
been manufactured prior t> March 1 of last year. 

Most of the independent shoe dealers are be- 
lieved to have taken advantage of previous odd-lot 
releases from rationing and have pretty well dis- 
posed of their low-price models, but the chains 
could not afford to take losses on their relatively 
large stocks, consisting mainly of substantial, 
standard-type shoes which accumulated because the 
public would not spend ration stamps for low- 
priced goods. 


Briefs on “Selected Issues” 


Great Northern plans a refunding program in- 
volving redemption of $86.9 million outstanding 
general mortgage bonds and issuance of $75 mil- 
lion new mortgage bonds; completion of refinanc- 
ing will reduce fixed charges to $8.5 million annu- 
ally, compared with more than $19 million in 1935. 

First half earnings of Socony-Vacuum were 67 
cents per share compared with $1.01 for the same 
period last year which included certain non-recur- 
ring tax deductions. 

Curtis Publishing earned $2.32 per share on the 
$3-4 preferred in the first half compared with $2.70 
per share in the corresponding period of 1944. 

General Electric will build $1 million plant in 
Danville, Illinois, for the manufacture of small 
transformers. 

First National Stores reported sales for the fiscal 
year ended March 31 at $170.2 million vs. $164.9 
million a year before; earnings per share were 
$2.70 vs. $2.73 respectively. 


HOW THE MARKET MOVES 


Southern Railway has filed a petition with I.C.C. 
opposing Atlantic Coast Line’s proposed acquisition 
of Florida East Coast Railway; Southern Railway’s 
petition states that interests of shipping and travel- 
ing public will be served best by continued opera- 
tion of FEC as an independent road. 

Adams-Millis reported sales of $6.1 million in 
the first half compared with $4.1 million in the like 
1944 period. 


Other Corporate News 


Westvaco Chlorine will issue a new $3.75 pre- 
ferred stock to replace the present $4.50 and $4.25 
preferreds; unexchanged shares will be redeemed. 

Liggett & Myers has sold $40 million 25 per 
cent debentures to Equitable Life Assurance to pro- 
vide funds for continued expansion of the com- 
pany’s business. 

Remington Rand’s June quarter production of 
peacetime products for essential war purposes, war 
contracts and civilian use was 26 per cent above 
the same 1944 period. 

Celanese Corporation has formed a new unit, 
Viscosa Mexicana, S.A., to produce and sell rayon 
yarns in Mexico. 

Allis-Chalmers plans a $10 million expansion 
program which would more than double capacity 
of its harvester works at La Porte; a line of corn, 
hay and silage equipment will also be added. 

Hunt’s Foods has acquired Rocky Movyntain 
Packing; specializes in canning of peas and to- 
matoes: also some varieties of frozen fouds. 

Wilson Company stockholders meet September 
17 to authorize a new preferred stock ($4 to $4.50 
rate) to be exchanged for $6 preferred stock out- 
standing 

Standard Oil (N.J.) has replaced $50 million 234 
debentures, 1953 with a 134 per cent bank loan. 

Stockholders of Ward Baking meet September 26 
to vote reorganization plan through subsidiary con- 
solidation and complete change in capital structure. 

Cudahy Packing plans to issue a new low rate 
preferred stock to replace the 6 per cent and 7 per 
cent issues; exchange will be share-for-share. 
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This service is supplementary to various other features 
which appear each week in FrnanctaL Worwp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


ISSUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 7. 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


Asso. Tel. & Tel. deb. 544s, 1955. 104 4.99% 104% 
Atlantic Coast Line gen. 4%s, °64 109 Not 
Cleve. Union Term. Ist 4%s, °77 107 4.12 105 
New Orleans Gt. Northern Ist 5s, 


Southern Pacific 4%4s, 1969..... 99 4.55 105 
Texarkana & Ft. Smith Ist, 5%s, 

FOR PROFIT Gurrent 
Chic. & N. West. conv. 444s, 1999 90 5.00% 101% 
Illinois Central joint 4%s, 1963. . 90 5.00 105 
Missouri-Kansas-Tex. Ist 4s, 1990 87 4.60 Not 
New York Central 444s, 2013.... 88 5.11 110 


Common Stocks for Income 


While these issues are listed primarily because of their in- 
come characteristics, most of them are by no means devoid 
of potentialities of market appreciation over the longer term. 
Issues of this type should constitute the larger portion of the 
stock commitments held by the average investor, with only 
secondary place accorded the “business cycle” type of shares. 


Recent ——Dividend—— -——Earnings—— 
Price 1943 1944 1943 1944 


Adams-Millis .......... 35 $1.75 $1.75 $2.59 $3.63 
American News ........ 46 180 81.80 5.14 5.88 
Borden Company ...... 39 150 1.70 2.17 2.35 
Chesapeake & Ohio..... 50 3.50 3.50 4.04 3.57 


Consolidated Edison ... 31 1.60 1.60 1.70  ~=1.70 
Electric Storage Battery. 44 2.00 2.00 227 62.18 
First National Stores... 48 2.50 2.50 12.73 12.80 


Freeport Sulphur ...... 38 2.00 2.00 3.10 3.20 
Gen’] Amer. Transport.. 51 2.25 2.50 3.86 3.05 
37 160 160 2.16 2.25 


Louisville & Nash. R.R.. 57 3.50 3.50 9.07 7.95 
MacAndrews & Forbes.. 32 1.65 1.55 160 1.68 


35 2.00 200 k2.25 k2.67 
May Department Stores. 37 150 150 e2.02 e2.36 
Melville Shoe .......... 37 2.00 2.00 2.15 1.85 


Pennsylvania Railroad .. 36 2.50 2.50 6.49 4,92 
Philadelphia Electric ... 26 1401.20 1.37 1.50 


Philip Morris .......... 62 2.29 2.25 12.90 12.97 
Socony-Vacuum ........ 15 0.50 0.75 1.15 2.00 
Standard Oil of Calif... 42 2.00 2.00 2.78 3.34 
Sterling Drug .......... 35 150 1.50 2.23 2.28 
Underwood Corp........ 61 2.50 2.50 3.38 3.07 
Union Pacific R.R...... 132 6.00 6.00 1409 17.07 
United Biscuit ........ 26 100 1.00 2.70 3.10 
24 130 =1.20 132 1.14 
32 160 160 g2.20 ¢g2.25 


Preferred Stocks 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent Call 
Price Yield Price 
American Sugar 7% cum....... 138 5.07% Not 
Am. Water Wks. & El. $6 cum... 109 5.50 110 
Atch., Top. & S. F. 5% non-cum.. . 108 4.63 Not 
Columbia Gas & El. 6% cum.... 104 5.77 110 
Gillette Safety Razor $5 cum.... 99 5.05 105 
Philadelphia Company $6 cum... 112. ~—s 55.36 110 
Public Service N. J. $5 cum..... 107 4.67 Not 
Reading 4% lst (par $50) non- 
Reynolds Metals 542% cum..... 108 5.09 10744 


FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Amer. Rolling Mill 444% conv.. 89 5.06 105 
Crucible Steel 5% cum. conv.... 97 5.16 110 
Curtis Publishing $3-4 pr. cum.. 71 5.63 75 
BR. 78 6.41 105 
Southern Rwy. 5% non-cum..... 74 6.76 100 
Wheeling Steel $5 prior cum.... 94 5.32 105 


Business Cycle Stocks 


Issues included in this group obviously involve varying de- 
grees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified portfolios. 


Recent ——Dividend—— 


Price 1943 1944 1944 
Allied Stores .......... 28 $0.60 $1.00 $3.17 e$3.42 
American Stores ....... 20 1.00 1.00 ig: 6a Al 
Atchison, Topeka & S. F. 91 6.00 600 21.11 19.91 
Bethlehem Steel ....... 77 6.00 6.00 8.58 9.93 
41 2.00 2.00 2.60 2.82 
33 0.70 «61.00 n1.06 nl.15 
Climax Molybdenum.... 37 3.20 2.50 3.82 3.36 
Continental Can ....... 43 100 1.00 181 2.12 
Crown Cork & Seal..... 39 0.75 1.00 2.18 3.74 
Eagle-Picher .......... 17 0.60 0.60 i1.27 i1.38 
Firestone Tire ......... 57 2.00 2.00 h6.40 h7.34 
Fruehauf Trailer ....... 47 165 1.60 5.22 4,29 
General Electric ....... 43 140 1.40 136) |. 
Glidden Company ...... 28- 0.90 0.90 £1.04 t0.72 
Great Northern Ry. pfd.. 51 2.00 2.00 784 8.03 
Kennecott Copper ..... 37 3.00 2.50 4.16 3.59 
Lima Locomotive ...... 51 2.00 2.50 7.30 6.81 


Mid-Continent Petroleum 27 140 1.40 3.53 3.74 
New York Air Brake.... 47 200 2.00 3.56 3.36 
Phelps Dodge ......... 26 160 160 2.78 2.49 
Thompson Products .... 47 1.50 2.00 8.76 7.45 
Tide Water Asso. Oil... 18 0.85 1.00 1.98 2.43 
Twentieth Century-Fox.. 28 2.00 2.00 5.37 5.99 
68 4.00 400 4.30 4.09 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1944. g—Fiscal years ended Septem- 
ber 30. h—Fiscal year ended October 31. i—Fiscal years ended November 30. k—52 weeks to January 27, 1945 and 1944. n—6 
months to March 31, 1945 and 1944. r—Fiscal years ended March 31, 1945 and 1944. t—6 months to April 30, 1945 and 1944. 
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WASHINGTON 
NEWS LETTER 


TS balloons are being floated for 
a world tariff conference. The 
idea, as expounded by those who con- 
ceived it, is ambitious. The confer- 
ence would end, not with resolu- 
tions: reading like State Department 
handouts, but with proposals for hori- 
zontal cuts of specified per cents on 
specified commodities. For the time 
being, officials are writing memos, 
preparing draft agenda, etc. 

One prime purpose would be to 
put a greater proportion of postwar 
trade on a multilateral basis. As they 
look at the problems European coun- 
tries face, officials assume that they 
must incline to bilateral arrange- 
ments regardless of immediate pro- 
fessions. Sweeping tariff reductions, 
they think, would make it easier for 
exchange-poor nations to trade on a 
straight commercial basis. 

A world conference of the kind 
would be especially useful, it is sup- 
posed, in dealing with Russia. Since 
the U.S.S.R. will be a borrower and 
buyer, she will have to sell. Policy, 
therefore, is to remove tariff obstruc- 
tions. 

However, her set-up prevents 
her granting reciprocal tariff reduc- 
tions that would mean anything. It 
is suggested that in return for hori- 
zontal cuts in duties on the goods she 
exports, she could guarantee to buy 
specified amounts in the best markets. 
This would prevent Russia’s using 
her purchases as political plums and 
would throw business to the United 
States. 


Sooner or later, in Washington 
opinion, European currencies will be 
devalued. As the agencies dicker with 
missions seeking to ship various items 
into the United States, it becomes 
apparent that they cannot sell profit- 
ably at prices the American market 
would pay. Their export prices com- 
pare with the $20 which a rather flat 
lunch costs in Paris. Devaluation is 
inferred. It is supposed that as the 
devaluations take place, they will 
have some psychological effect on 
gold stocks; nothing more is expect- 
ed. Since the European countries will 
not be active traders for a good while, 
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economic 
repercussions will not be important. 


officials feel that initial 


When he attends the UNRRA 
conference in London, Clayton is ex- 
pected to ask the British bluntly what 
they intend to do about blocked ster- 


ling. At the Bretton Woods confer- . 


ences and subsequently, the British 
said repeatedly that the question is 
not open for world discussion * but 
would be settled directly between 
England and her creditors. Officials 
wonder whether the settlements will 
keep Americans out of the colonial 
markets. 

One forecast is that Indian hold- 
ings, which are said to be tremen- 
dous, will be funded into serial bonds 
and notes. Possibly the Indians will 
make some concession on the princi- 
pal amount. As each series comes due, 
the British will be pledged to pay 
stipulated percentages in gold or dol- 
lars. The Indians, in turn, might as- 
sign these future receipts of dollar 
exchange to service a new American 
loan. 


The suggested Indian agreement 


would duplicate others made through- . 


out the world. If the British are in- 


deed embarked on such a plan, they 


will probably first tackle the Domin- 
ion or colony likely to accept the 
cheapest proposal; after making one 
settlement, it will be harder to make 
others on better terms. An Empire 
conference on blocked sterling is not 


considered probable. —Jerome Shoenfeld 
BUSINESS PROPERTIES 
= SALES—EXCHANGES—LEASES = 
= Inquiries relative to industrial properties cordially invited. = 
: 3923 West 6th Street, Los Angeles 5 = 


The Potsdam agreement closely 


followed the proposals for control of 
Germany worked up by countless of- 
ficials throughout the Government. 
Assumption in Washington is that 
subsidiary agreements were made, 
particularly as respects reparations. 
The United States and Britain, ap- 
parently, will be trustees, so to speak, 
for the claims of countries, other than 
Poland, outside the Big Three. 


Wall Street won’t get much busi- 
ness from upward of $9 billion in 
capital outlays which the Commerce 
Department found industrial com- 
panies plan during the next year. The 
expenditures cover plant, equipment 
and inventory expansion. 

Companies figure they can pay the 
bills from their own resources. This 
might suggest the drawing down of 
their bank deposits or sales of Gov- 
ernment securities, possibly affecting 


bond prices. On the contrary, the. 


companies think that much of the 
money will be supplied from current 
earnings. They rely as well on tax 
rebates, sales of war inventories, etc. 

Railroad financing of plant and 
equipment is set. at $785 million 
which falls about $100 millions short 
of 1929. The biggest slice goes for 
repairing roadways and _ structure; 
next come locomotives and cars. 

Although several of them are 
bearish on post-VJ-Day prospects, 
Government economists foresee little 
decline in National income until then. 
Through some trading down of 
prices by the public, they figure, store 
sales will drop. Some sections will 
gain through the sale of items just 
being restored to production. Indus- 
trial expansion will offset part of the 
decline in war production. 
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For the last several years, we have presented the ape aa. of w 
1 Mills financial report to readers of the Saturday Evening Post industry ca 
To our friends of in this rather informal manner... and with gratifying results. of it... wit 


Me Md Readership of these reports has been exceptionally high, - We tho 
the financial world _ and we have received a large number of favorable comments. as it will apy 


Where,oh where did the money go ? 


ILLUSTRATED BY CARTOONIST 


4 lf you bought a sack of Gold Medal Flour, a package of — between June 1, 1944, and May 31, 1945. All in all, ¥ 
k Wheaties, or any one of the other General Mills products § “took in” some $280,839,000. Because part of this mon 


above, some of your money is jingling around in this sack was probably paid in by you, we thought you’d like to sé 
which represents General Mills’ total sales for the crop year what became of it . .. who got it, where it went. 
i2 FINANCIAL WORLD 


inte! 
sto 
| 
the 
Sto 
lon 


nit 
10 


teresting only because it suggests that 

even the most unfamiliar parts 
of public indifference. 

v’d like to see our current financial report 

the September 8th Saturday Evening Post. 


1— Most of the money — approximately $206,331,000 
—was spent for raw materials, the farmer getting the 
biggest share for his corn, wheat, oats, and other pro- 
duce. General Mills is one of the largest single buyers 
of agricultural products in America. 


2—Meeting the General Mills payroll accounted for %—Then, there was a continuousexpenditure for powe 
another big piece of the money—$28,801,000. The wear and tear on machimery, maintenance and repai 
General Mills family of employees includes more than and thousands of other items down to pencils ar 
10,000 people living all across America. In addition, paper clips. The total: $26,423,000. Part was also spe: 
$1,552,000 went into the Employees’ Retirement Fund. _ for the distribution of General Mills products. 


4— Like all of us, General Mills turned over a sizeable 
amount.of money to the tax collector. $11,258,000 
went to Uncle Sam to help fight the war. . to help 
equip our armed forces in their fight against the Nazi 
and the Jap. 


S—So far, we’ve accounted for $274,365,000 of the 6@—The balance ... $2,706,912 ... was reinvested 
entire year’s income. What’s left—$6,474,493—is net the business for expansion, new facilities, the develc 
profit, and here’s where it went: $3,767,581 was paid to ment of new products, and for other future needs . 
some 9800 owners of the company. These dividends thus making General Mills stronger and the jobs of 
were the same as last year’s and for many years before. employees more secure. One more point . . . 


7—This past year, General Mills’ sales totalled $280,- 
839,000 as compared with $281,200,000 for the year 
before. While this year’s sales are more than double 
those of the last peacetime year ($126,938,000), profits 
rose only from $5,251,732 in 1941 to $5,556,912 in 
1944, to $6,474,493 for the fiscal year just closed. 


. ~ 
Copyright 1945, Genera! Mills, inc, mokers of Wheaties, Kix, Cheerios, Bisquick, Softasilk Cake Flow, Gold Medal Enriched Flour, Betty Crocker Soups, Lorro Feeds, Semoline ond Durum Fiours, Bakery Flours, Vitamin Products, Soy Proguch, Oot Product, Wheat Gluten ond Starches, Navel Ordnance and other Mechanical Pro 
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8—And so you see where the money went. Almost 98% of the $280,839,000 
General Mills took in last year was passed along to the farmer, to employees, 
to government, etc. Part of what was left was divided among thousands of stock- 
holders. The rest went to strengthen the business. This ‘‘re-investment”’ will help 
create many new General Mills products which, in turn, will help lead to post- 
war opportunity for our returning service men and better living for all of us. 
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Ratings are from the FinaNciaL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult 


“Also FW” refers to the last previous item 
in the magazine. 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy 


Opinions are based on data 


PRICES ARE AS OF THE CLOSING WEDNESDAY, AUGUST 8, 1945 


Chesapeake & Ohio A 

Quality and 6% yield (regular 
dividend alone) fully support quota- 
tions around 50. (Reg. $3 an. div. 
suppl. by 50-cent Dec. extras im 
1941-44; also pd. 1/40 sh. Pittston 
com. stk. July 2.) The special Pitts- 
ton dividend has a market value of 
35 cents. Meanwhile, five months’ 
net of $1.42 vs. $1.50 per share a 
year before reflected a negligible de- 
cline in revenues, but pretax income 
would have been $1.91 per share 
higher except for disproportionate 
maintenance. Abbreviated six months’ 
statement showed net at $1.71 vs. 
$1.80 per share. With 1945 maturi- 
ties and sinking funds, long term debt 
will have been reduced by $41.5 mil- 
lion since 1937, and a new $65 million 
refunding is an early possibility. 
(Also FW, Feb. 7.) 


Lehman Corp. 
A_better-than-average investment 
trust. Price 42. (Reg. div. $1.20 
per annum; also pd. spec. $2.60 div. 
in June from security profits.) Liq- 
uidating value June 30 (when stock 
closed at 40%) was $46.73 vs. 
$41.55 per share at mid-1944. Net 
investment income ($1.45 vs. $1.36 
per share) covered regular dividends, 
profit on security sales ($2.78 vs. 86 
cents) exceeded the special dividend, 
but the big gain was unrealized ap- 
preciation, to $14.02 from $9.25 per 
share. Excepting Governments, year’s 
security sales exceeded purchases by 
$4.9 million. Favored groups are 
utilities (largely bonds and pre- 
ferreds), oils and merchandisers. 


Monsanto Chemical A 
Investment positions may be main- 
tained on growth prospects. (Price 
89; pays reg. 50 cents each m Mar., 
June and Sept., 75 cents in Dec.) 
Further evidencing technological ad- 
vancement, volume production com- 
menced in May on Styramic HT, a 


new thermoplastic with electrical in- © 


*Investment trusts not rated. 
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sulating properties and in June, a 
new $450,000 plant addition was an- 
nounced for producing Santocel, a 
versatile chemical used in printing 
inks, raincoats, furniture coatings, 
rubber and insulating. First half earn- 
ings increased to $2.06 from $1.53 per 
share a year ago, twice making up the 
decline in final 1944 net to $3.30 
from $3.56 per share in 1943. (Also 
FW, April 25.) | 


Rayonier Cc 
Speculative at 19, stock carries 
longer-term promise. Log and man- 


_ power shortages, coupled with a pro- 


longed strike, dropped sales for the 
fiscal year ended April, 1944, to $22.8 
million from $30.6 million in 1942-43 


and earnings to 45 cents from $2.40. 


per share. In the 1944-45 fiscal 
year, sales partially recovered to 
$25.9 million and earnings to 61 cents 
per share, but it is only since then 
that log supplies permitted reopening 
of the Shelton (Wash.) plant. This, 
with 
should raise output about 25 per cent. 
President Bartsch expects increased 
consumption of rayon (which takes 
75 per cent of its normal output), cel- 
lophane, photographic papers and 
other products derived from its pulps. 
Dividend resumption may be nearby. 
(Also FW, Dec. 27.) 


Sinclair Oil C+ 

On an attractive price-earnings 
basis, at 15. (Reg. div. $1 per an- 
num.) Domestic crude output last 
year was but 29 per cent of refinery 
requirements due to the latter’s 
growth (the ratio was 60 per cent 
in 1932). Marked improvement was 
accomplished through 110 drillings 
in the first half of 1945, raising the 
allowable 11,127 barrels daily (15 
per cent), and through development 
of important Venezuelan output. 
Company has also joined with Cities 
Service and Richfield in forming Tri- 
Pet Corporation to develop produc- 


important timber purchases) 


tion in- Colombia and _ elsewhere. 
After heavy reserves, last year’s net 
was $2.99 vs. $1.85 per share in 
1943, and the June half year prob- 
ably scored a good gain over $1.30 


per share a year before. (Also FW, 
Jan. 31.) 
Southern Railway c+ 


Still undervalued at about three 
times earnings. (Price 46; reg. div. 
$3 per annum.) First-half net equaled 
$7.53 vs. $7.04 per share a year be- 
fore, thus covering full-year dividends 
2% times over. Long ‘term debt has 
been reduced another $2 million this 
year after a four-year cut saving 
about $1.46 per common share per 
annum. Further earnings compari- 
sons may not be quite as good but a 
powerful tax cushion is found in total 
1944 accruals of no less than $51.33 
per share, including $35.29 EPT. 
(Also FW, Mar. 21.) 


20th Century-Fox Film B 

Appears statistically undervalued 
at 28, and yields 7.1%. (Reg. div. 
$2 per annum.) Although about 13 
points (31 per cent) under its 1937 
high, stock has since earned $25.47, 
paid out only $8.25 and retained 
$17.22 per share. Moreover, after 
dropping from $4.12 per share in 
1937 into the red in 1940, net climbed 
to $5.37 in 1943 and $6.04 per share 
in 1944. The March quarter re- 
turned $1.33 vs. $1.57 per share a 
year before, partly due to 11 cents 
contingency reserve as against none, 
and some decline in final 1945 net is 
possible. Income taxes reached 
$14.17 per share last year, suggesting 
a strong cushion against volume con- 


traction. (Also FW, Dec. 27.) 
U. S. Leather “A” Cc 
Highly speculative at 33, but posi- 


tion is improving. (Paid $2 in qu. 
divs. in past twelvemonth.) Even 
after allowing for impending redemp- 
tion of 9,995 shares of $7 preferred 
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at $110, the October year-end cash 
and U. S. Governments alone would 
remain at $5.3 million vs. $2 million 
total liabilities. The “A” stock, which 
takes seniority, in the April half 
year earned $1.47 vs. $1.15 per share 
a year before, but recent earnings 


were after non-recurring charges that 
have lifted inventory, contingency, re- 
habilitation, insurance and general re- 
serves above $5 million, minimizing 
such dangers as inventory losses 
which have caused substantial deficits 
at times in the past. 


Radio Corporation— 
Ace Electronics Stock 


Issue’s price record shows infrequent but sharp 
advances and long periods of inactivity. Further 
advance depends largely upon market psychology 


ot especially cheap on an earn- 
N ings basis, Radio Corporation 
common nevertheless has a wide pub- 
lic following and a psychological back- 
ground which, at times, renders it 
subject to very wide price movements. 
Now that conversion of the new elec- 
tronics techniques to peacetime uses 
has been at least partially set in mo- 
tion through a recent WPB removal 
of restrictions on production and sale 
of radio equipment and parts, it is a 
good time to look into both the com- 
pany’s prospects and the market posi- 
tion of the stock. 


Postwar Outlook 


RCA’s President, David Sarnoff, 
recently made public an analysis of 
the postwar outlook for the radio in- 
dustry in which he stated that he ex- 
pects the growth of television in 
America to equal the expansion of 
sound broadcasting after World War 
I. He also indicated that his com- 
pany expects to begin production of 
home radio and phonograph sets with- 
in 60. to 90 days from the time that 
civilian production gets the “green 
light,” and that television production 
should get under way in nine months 
toa year. Within five years after full 
production starts he believes that 
radio will be a billion dollar industry. 

At least it is certain that a tremen- 
dous pent-up demand exists for radio 
and allied products which will be 
stimulated by the new electronics de- 
velopments, while the future of tele- 
vision is a whole new field to explore. 
In this connection it is interesting to 
note that, between some of our major 
cities, are already being laid .coaxial 
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cables, which are of a type readily 
adaptable to television transmission. 

Radio Corporation of America is 
the leading factor in the radio field. 
It also owns the National Broadcast- 
ing Company with \its Red Network, 
which alone contributed gross rev- 
enues of $57 million in 1944. Manu- 
facturing activities, which make up 
the major part of the company’s busi- 
ness, are conducted largely by RCA 
Victor, but RCA Laboratories and Ra- 
diomarine also contribute. There is also 
RCA Communications, which handled 
around 150 million words last year. 

During the war RCA Laboratories 
has developed more than a hundred 
new products, many of which will 
have broad commercial applications. 
There are miniature electron tubes 
which will reduce the size of home 
radio sets, especially portables. There 
is a new method of frequency modula- 
tion for which much is claimed, and 
the advertisements of which have al- 
ready appeared. There is an optical 
system for the projection of television 
pictures. There is an electron micro- 
scope, just to mention a few. 


Patent Pool 


Patents are held in what amounts 
to a pooling arrangement between 
Radio Corporation, General Electric 
and Westinghouse Electric, with the 
proviso that smaller manufacturers 
may be licensed. 

Earnings have been small over a 
period of years, the 51 cents a com- 
mon share reported in each of the two 
years 1943 and 1944 being the high- 
est in the company’s recent history. 
Dividends of 20 cents a share an- 


nually have been paid since 1940. 
Working capital, however, has in- 
creased from $26 million in 1940 to 
$112 million at the end of 1944, re- 
flecting a comfortable financial posi- 
tion. 


The company has suffered severely 
from excess profits taxes for the rea- 
son that it did not have large earnings 
in the base period, and, as is charac- 
teristic of the business, does not have 
large invested capital. Just how se- 
vere is indicated by the fact that a 
rise in gross earnings from $120 mil- 
lion in 1940 to $324 million in 1944, 
an increase of nearly 200 per cent, 
brought a gain in per share net of 
only 9 cents. Excess profits taxes last 
year took $1.80 per share. 

Of course this huge volume of gov- 
ernment business will end with the 
war, but on the basis of a $200 mil- 
lion peacetime volume (and it may be 
greater than that) it is reasonable to 
expect that with a 15 per cent margin 
of profit, no excess profits tax, and a 
40 per cent normal rate, earnings 
could equal $1.00 per share or better. 

Although to some extent a price 
speculation, Radio Corporation’s stock 
was exploited to a lesser degree than ~ 
most of the other radio stocks in the 
electronics boom of a year or so ago. 
At that time it reached a high of 1234, 


‘after a sharp and consistent advance 


from around 4. On the David Sarnoff 
announcement of postwar prospects a 


few weeks ago it topped its former 
high. 


Technically Important 


The present narrow price range in 
which the stock is working is tech- 
nically important, for the reason that 
it is approximately equivalent to the 
price range in which it remained for 
nearly a year after its last previous 
and similar sharp run-up—in 1936- 
1937. At that time it reached a high 
of 14%, and as the business slump of 
late 1937 and 1938 developed, it be- 
came apparent that this had been a 
distribution area. 

Today, however, the electronics in-. 
dustry is on the threshold of what is. 
expected to be the greatest peacetime. 
expansion in its history, and Radio. 
Corporation of America is the lead- 
ing factor in that industry. Given a 
general stock market picture in which 
low priced specialty stocks can per- 
form, whether in the near future or 
later on, Radio common holds good 
speculative possibilities. 
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Offshoots & Sidelines 


Union Carbide & Carbon, through 
its Carbide & Carbon Chemicals affil- 
iate, has perfected a new lubricant, 
one without a petroleum base—suit- 
able for internal combustion engines, 
it is said to be most effective in cold 
weather. .. . Not surprising is it that 
with so many plans for prefabri- 
cated houses after the war, the theat- 
rical exhibitors should become inter- 
ested — ‘National Theatres Amuse- 
ment Company has prepared a series 
of designs for prefabricated motion 
picture theatres, that can be shipped 
by truck, rail or boat, and erected on 
almost any location in a short time. 

. Captain. Eddie’ Rickenbacker, 
. president of Eastern Air Lines, has 
become one of the sponsors of Guide- 
posts Associates, Inc., which pub- 


We have prepared a study 
on the current status and 
potential development of 


The United Gas 
Improvement Company 
Capital Stock 
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- craft facilities. 


Eastman, Dillon & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


15 Broap Street, New York 5, N. Y. 


Philadelphia Chicago 
Los Angeles Reading Easton 
Hartford Paterson _ 


16 


By Weston Cmith 


lishes a series of inspirational book- 
lets for distribution among club 
memberships, employee groups and 
religious organizations—called “Per- 
sonal Spiritual Letters from Great 
Leaders”, forty-eight letters are 
offered for $1. . . . Reliance Pencil 
has introduced a colored pencil for 
“heavy-pressure” writers—the pencil 
will be made available in a wide va- 
riety of colors, and each one can be 
sharpened to a fine point, and will 
not break as readily as do most 
crayons. 


Publishing Patter 


The State of New York will enter 
the aviation publishing field for the 
first time when it issues its Aviation 
Digest—this will be the first step in 
the plan of the Empire State to pub- 
licize its 156 airports and other air- 
... A new magazine 
styled for the needs of manufacturers 
and users of office machines is being 
published under the title of “The Ac- 
counting Machine’—it will be pub- 
lished by a company of the same 
name... . Next in household equip- 
ment trade publications is Radio & 
Appliances, that will make its bow to 
the sponsorship of Ziff, Davis in No- 
vember—it will be a monthly and will 
serve the dealers handling electrica! 
appliances, phonographs, radio and 
television sets. . . .Housing Publi- 
cations, Inc., publishers of Super- 
vision will branch out with a new 
building magazine, called Housing 
Progress —this publication in- 
tended to serve key executives en- 
gaged in the initial phases of con- 
struction, management or mainte- 
nance of apartment house or multiple- 
unit dwelling projects. . . . Despite 


the difficulties of laundries a new pub- 
lication in this field has just made 
its bow—it is the Southern Laundry- 
man & Cleaner, published by H. L. 
Peace Publications, and will be dis- 
tributed throughout the Southeastern 
. . The Philippine Adver- 


States. . 


tiser, a quarterly magazine designed 
to foster trade and economic rela- 
tions between the United States and 
the Islands, will begin publication in 
early October—this magazine will be 
edited by Teddy De Nolasco, who 
will have offices in Philadelphia and 
Manila. . . . Following the style of 
the New Yorker and The Bostonian 
will be the Chicagoer, a new maga- 
zine that will be launched next month 
—it will be directed to the culture and 
“getting-cultured” groups of the 
Windy City and will include book 
and play reviews, fashion articles, 
personality profiles, cartoons, and 
other features. 


Glass Glossary 


Now it can be told that the suc- 
cess of the Douglas Aircraft “In- 
vader,” the U. S. Army’s fastest and 
deadliest attack-bomber, was due in 
part to a special windshield developed 
by Libbey-Owens-Ford Glass—this 
plate glass is capable of providing 
full vision even under extreme frost- 
ing and icing conditions, and also is 
strong enough to withstand the ter- 
rific pressure of power diving... . 
American Optical has completed a 
Navy order for 35,000 new binoculars 
that will defy a plunge into icy water 
or a 6-foot drop on a sandy beach— 
these binoculars are precision built, 
and were assembled in an air-condi- 
tioned, dust-free laboratory to elimi- 
nate the possibility of dirt or dust 
from affecting the accuracy of the 
lens system. . . . A glass-base plastic, 
made from a fine weave of a fiberglass 
fabric and’ a m@jamine thermosetting 
resin, is being produced in sheets by 
Formica Insulation Co.—because of 
its high flame and fire resistance, to- 
gether with unusual mechanical 
strength, this plasticized glass will 
find many uses in postwar industry, 
particularly in the electrical equip- 
ment field. . . . Hudson American 
Corporation has introduced “Safe-T- 
Clean,” a new variety of precision 
glass and quartz crystal cleaner. 
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Graham-Paige Highlighted 


By Kaiser Car Promise 


Entrance of Kaiser managerial skill may im- 
prove company’s earnings basis; but situation 
is not one susceptible to statistical analysis 


enry J. Kaiser, West Coast in- 

dustrialist, and the Graham- 
Paige Motors Corporation, have 
formed the Kaiser-Frazer Corpora- 
tion, which will manufacture a light 
weight car, to be known as the Kaiser, 
to sell at less than $1,000. The new 
car will be made on the West Coast, 
and while the location of the plant has 
not been disclosed one of the Kaiser 
shipyards presumably will be selected 
as the site. 

The Kaiser-Frazer Corporation has 
a capitalization of 5 million shares, 
par $1. Chairman of the board is Mr. 
Kaiser, with Joseph W. Frazer, 
chairman of the Graham-Paige board, 
serving as president and general man- 
ager of the new company. 

In connection with the announce- 
ment of the joint venture Graham- 
Paige directors clarified the status of 
its own postwar plans to the extent of 
disclosing plans to market a car in the 
$1,000-$1,500 range to be known as 
the Frazer, while the prewar car 
known as the Graham-Paige will no 
longer be manufactured. 


Construction Factors 


Both the Kaiser and Frazer cars 
are understood to be of rear-engine 
design, extensively employing mag- 
nesium and aluminum to minimize the 
weight of the motor, an important 
factor in rear engine mounting. The 
Kaiser car is to be sold direct to 
dealers, but the Frazer will be mar- 
keted through distributors and, in 
some instance, strategically located 
dealers. 

Expectations are that the Kaiser 
car will be in production by the 
Spring of 1946, but uncertainty sur- 
rounds the Graham-Paige situation. 
Since 1941 half of its Detroit plant 
has been under lease’to Chrysler Cor- 
poration, the original lease having un- 
til mid-November to run. Negotia- 
tions looking to its earlier termination 
are reported under way. Another of 
the company’s buildings is under 
long-term lease to a war industry and 
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a third plant is being operated by the 
Navy. The remainder of its facilities 
are heavily devoted to war work. 
More than 55 per cent of its 1944 net 
sales of $43.1 million were derived 
from production of amphibious “Alli- 
gator” landing craft for the Navy, the 
rest of its sales coming from precision 
parts for aircraft, marine engines, 
guns and torpedoes. 

Under the War Production Board 
order authorizing limited resumption 
of automobile manufacture for civilian 
distribution, Graham-Paige received a 
quota of 8,000 cars for the last half 
of 1945 and 8,000 for the first quarter 
of 1946. 


Future Possibilities 


Henry J. Kaiser has demonstrated 
his ability to produce ships in quantity 
under the difficult conditions of war- 
time, but whether he can translate this 
capacity to the motor car field is yet 
to develop. Mr. Frazer, however, has 
been a leading figure in the auto in- 
dustry for more than 30 years. An 
associate of the late Walter P. Chrys- 
ler for 15 years, he assumed presi- 
dency of Willys-Overland in 1939. 
Under his management sales of the 


organization increased from $9 mil- . 


lion in 1938 to $170 million in 1944. 
The Willys-Overland “jeep” was de- 
veloped under his administration. 
Last August he became chairman of 
the Graham-Paige board under an 
agreement to serve at least one year 
without salary, but received an option 
to purchase up to 300,000 shares of 
the company’s stock at $3.50 per 
share, the option running to 1949. 
The stock was then selling around 5. 

The shares last year had a range 
of from 1% to 7. At various times 
this year they have been centers of 
speculative activity and have ranged 
between 55 and 12. Earnings have 
not been impressive—38 cents a share 
in 1944 against 26 cents in 1943, and 
8 cents per share in the first quarter 
of this year. The stock of course is 
distinctly speculative. 


NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number one hundred of , 
a series. 


ScHENLEY Corp., New YorK 


“O Folly, 0 Madness!”” 


A once famous theologian, St. 
John Chrysostom, patriarch of 
Constantinople, has been getting 
considerable publicity in these late 
days. The learned patriarch lived . 
in the fourth century A.D. (347?- 
407) and that’s a long time ago. 
The world has seen many changes 
since the fourth century but ap- 
parently human nature is quite the 
same today as it was then. 


About a year and a half ago we 
had a little piece in this Schenley 
column about the ancient philos- 
opher, because he believed in the 
power of human beings to exercise 
restraint. Restraint was necessary 
then, it seems, as it is necessary 
today. We quoted from one of his 
writings, and last week we saw the 
very same quotation in one of our 
most important weekly news jour- 
nals. And then we saw it again a 
few days later in another publica- 
tion. 


Here is what he said in answer 
to the then (as now) hue and cry 
on the part of reformers against 
“deplorable excesses”: 


“O folly, O madness! When men sin 
you find fault with the gifts of na- 
ture. Is it the wine, O man, that 
causes this abuse? No, it is not the 
wine, but the intemperance of those 
who find an evil delight in abusing it. 
If you shout, ‘Would there were no 
wine, you should add ‘Would there 
were no iron, because of murderers; 
would there were no night, because 
of thieves; would there were no light, 
because of informers. In this man- 
ner you might destroy everything.” 


We requote the above because 
we read an ad this morning with 
a big heading, “tHis sumMER— 
DON’T GET BURNED TO A CRISP.” It 
advertised a sun tan lotion and we 
pondered that the sage might have 
added to his statement — “Would 
there were no suN, because of sun- 
burn.” 


MARK MERIT 


of SCHENLEY DISTILLERS CorpP. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave. N. Y. 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on vari- 
ous subjects in this series. 
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Recent Listings the Stock Exchange 


Brief descriptions of interesting newcomers to the Big Board, with 


statistical highlights, including sales, earnings and dividend records 


hese brief descriptions 

some of the more interesting 
companies whose common stocks have 
recently been listed on the New York 
Stock Exchange. They are not, of 
course, intended as recommendations, 
but are presented only to enable read- 
ers to familiarize themselves with 
‘some of the details of these new faces 
among the N. Y. S. E. list. In cases 
where the statistical tables are incom- 
plete, this reflects the fact that the 
figures were not readily available 
from the usual sources. 


Emerson Electric Manu- 


facturineCo. 
Capitalization: 
Long term debt.............. None 
Preferred stock 7% cum. ($100 


Manufactures electric motors and 


ra 


to Find Business You 
Can Start on a Shoestring! 


END today for two new FREE 


booklets revealing scores of profit- 
able businesses you can quickly and easily 
launch in your own town with as little as $1500 
++ + no plant, machinery, merchandise or 
skilled help needed! 
_.1. “Opportunities for Limited Capital” 
(48 pages) points out dozens of opportunities 
to go in business for yourself. 2. ‘Your Place 
in the Post War World” (64 pages) describes 
many of tomorrow’s new jobs in 14 promising 
industries needing workers, distributors, sales- 
men and capital, 

To obtain both FREE booklets simply return 
this ad NOW with $4 for one year (24 issues) 
or only $5 for 2 whole years (48 issues) of 
FORBES, the Magazine with the new service 
eature “Opportunities” giving complete details 

) of an unusual business opening—every issue. 


| Address Dept. E-81. 
HEADQUARTERS FOR 


F 0 R B i) NEW BUSINESS IDEAS 


cover . 


120 Fifth Avenue, New York 11, N. Y. 
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fans, and arc welders. Bulk of the 
motor output normally goes for re- 
frigerators, washing machines and 
similar household appliances, and for 
powering machine tools and other 
commercial equipment. War re- 
quirements are taking most of the 
present motor production, and com- 
pany also is making gun and cannon 
accessories. Originally incorporated 
in 1890. In February, 1945, it was 
reported that Adams Express Com- 
pany had acquired 27,360 shares of 
the common and American Interna- 
tional 15,000 shares. Stock former- 
ly was on N. Y. Curb Exchange. 


Per share of common 


Year Sales Earnings Dividends 
1944... .$113,819,611 $6.39 $0.80 
1943 83,207,190 2.01 0.50 
1942 52,869,705 1.57 0.35 
1941 7,652,833 0.83 0.10 
1940 4,881,855 0.20 *0.10 
1937 5,038,385 0.31 Sethi 
Price range of common to 

2914-22% 


Dividends paid (or declared) so far 


* Initial dividend Sept. 30. 


Emerson Radio & Phonograph 
Corporation 


Capitalization: 
None 
Capital stock ($5 par)...... 400,000 shs. 


A prewar leader in the manufac- 
ture of small table-model radio re- 
ceiving sets. Also made larger sets, 
as well as radio-phonograph combi- 
nations. Wartime activities have 
been devoted to the manufacture of 
radio and other electronic equipment 
for the armed forces. In each of the 
vears 1939 to 1941, over a million re- 
ceiving sets’ were sold, vs. 437,000 in 
1937. Company was formed in 1924. 


Per share of common 


Year Sales Earnings Dividends 

1944... .$23,043,363 $1.82 $0.90 

1943.... 11,857,770 1.51 *0.25 

1942.... 8,991,782 1.63 
1941.... 10,606,962 1.90 

1940.... 8,433,777 0.76 

1937.... 5,531,561 ; 

Price range of common to date, 


Dividends paid (or declared) so far 
$0.45 


* Initial dividend Oct. 15. 


Bell & Howell Company 
Capitalization: 


None 
Preferred stock cum. 


Common stock ($10 par)... .462,375 shs. 

Company’s normal business is the 
manufacture of motion picture cam- 
eras and equipment for both profes- 
sional and amateur use. These 
products are currently being turned 
out for war purposes, and in addi- 
tion the company is also manufactur- 
ing electronics products and other 
precision items for the armed forces. 
Same management has been in con- 
trol for the past 28 years; business 
dates back to 1907. 


Per share of common 


Year Sales Earnings Dividends 
1944... .$19,678,957 $1.36 $0.40 
1943.... 17,465,466 1.51 0.40 
1942.... 9,560,136 1.36 0.40 
1941.... 5,621,325 0.84 N.A. 
1940.... 5,031,403 0.69 N.A. 
1937.... 3,998,382 1.20 N.A. 
Price range of common _ to 

Dividends paid (or de- 


clared) so far 1945..... $0.12%4 (Initial) 


N.A.-—Not available, 


Ekco Products Company 


Capitalization: 
None 
Preferred stock 4% cum 


Common stock ($5 par) ....393,750 shs. 

Originally established in 1888, com- 
pany now is a leading manufacturer 
of kitchen tools and utensils, bakers’ 
and domestic pans, and similar equip- 
ment such as cutlery and can open- 
ers. In May, 1945, a banking syn- 
dicate sold to the public 29,664 shares 
of the preferred at 10714 and 240,000 


Announcements 


of personnel and office location changes 
deserve care in preparation. We will 
be glad to suggest appropriate forms 
suitable for such advertisements. 


Consultation invited 


Albert Frank - Guenther Law 


Incorporated 
Advertising in all its branches 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 
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shares of common at 24%; this stock 
was sold for the account of various 
individual shareholders and did not 
represent new financing. Company’s 
preferred stock was created this year. 


Per share of common 

Year Sales Earnings Dividends 
1944... .$19,531,101 
1943.... 14,271,279 
1942.... 10,224,842 
1941.... 9,591,181 
1940.... 6,341,078 
1937.... 5,022,625 
Price range of common to 

Dividends paid (or declared) 

so far 1945..............$0.30 (Initial) 


This advertisement appears as a matter of record only and is under no circumstances to be 
construed as an offering of these securities for sale, or as a solicitation of an offer 
. to buy any of such securities. The offering is made only by the Prospectus. 


150,000 Shares 
W. T. Grant Company 


334% Cumulative Preferred Stock 


Par Value $100 Per Share 


EARNINGS REPORTS Price $100 per Share 


(plus accrued dividends from July 1, 1945 to date of delivery) 


ARNED PER SHARE 1945 1944 
ON COMMON STOCK: 6 Months to June 30 


ACF-Brill Motors 
Allis-Chalmers Mfg. 


Amer. Machine & Metals 
American News 

American Rolling 
American Safety Razor 
American Viscose 

Atlas Tack 

Barber Asphalt 
Bigelow-Sanford Carpet 
Blaw-Knox 

Bon Ami 

Bower Rolling Bearing 
Bristol-Myers 

Bucyrus-Erie 

Calumet & Hecla Cons. Copper.... 
Celotex Corp. 

Clark Equipment 

Container Corp. 
Cooper-Bessemer 

Crosley Corp. 

Crucible Steel 

Dennison Mfg. 

Diamond T Motor Car 
duPont de Nemours 
Electric Auto-Lite 

Evans Products 

Fairbanks Morse 

Federal Mogul 

Florence Stove 

General Baking 

General Motors 

General Outdoor Advertising 
General Printing Ink 
General Refractories 

Granite City Steel 
Harbison-Walker Refract. .. 
Hazel-Atlas Glass 


Copies of the Prospectus may be obtained in any State from such of the several Underwriters, 
including the undersigned, as may lawfully offer the securities in such State. 


LEHMAN BROTHERS 


August 8, 1945 


DIVIDENDS FOR Reach the TOP 


IN THE 

ers in Boston, your finan- 
For Investors and Traders cial advertising should 

S time, effort and mon by keep- *. 
up-to-date appear in The BOSTON 
this easy way. Simplifies capital GLOBE ... because a re- 
cent independent survey 


Holland Furnace gain and loss accounts through the 


Houdaille-Hershey 


Hupp Motor Car 
Inspiration Cons. 
Lambert Company 

Life Savers 

Lone Star Cement. . 
Marshall Field .... 
McCall Corp. 

Mengel Company 
Midland Steel 

Mohawk Carpet Mills 
National Cylinder Gas 
National Lead 

National Oil Products.. 
New York Dock 
Noblitt-Sparks Industries 
Otis Elevator 

Pacific Western Oil 
Pennsylvania Coal & Coke 
Pennsylvania Glass Sand 
Pepsi-Cola 


"AUTOMATIC" 


Long & Short Term Indicator 


All Tax Data in One Place—Cloth Bound (5’’x11%’’) 
Mail just one dollar today to 


HANDY RECORD BOOK CO. 


_ 56 BROADWAY, NEW YORK 12, N. Y. 


Or at Leading Stationers 


to to im 


REGARDLESS OF YOUR AGE, 
WILL ESTATE TAXES EAT 30%, 
OF YOUR ESTATE? 


shows that for 72% of a 
group of business execu- 
tives in and near Boston, 
the one paper is The BOS- 
TON GLOBE. 


| Boston Globe 


MORNING - EVENING «SUNDAY 


Pfeiffer Brewing Many small and moderate estates shrink 30% 
or more due to estate taxes and transfer costs. 


If your assets, including life insurance, exceed 


Pittsburgh Steel 


Quaker State Oil Refining 
Radio Corp. of America 
Real Silk Hosiery 
Republic Steel 

Saint Joseph Lead 

Scott Paper 


$20,000, investigate these shrinkage factors. We 
will estimate taxes and shrinkage in your estate 
and suggest most economical legally approved 
means of offsetting this depletion. 


Face the facts now. Don’t penalize your heirs, 
For particulars, write or phone 


American Woolen 
Company 


INCORPORATED 


Shattuck (Frank G.). 
Simmons C 


THE TRAUB ESTATE SERVICE 


BArclay 7-3984 
225 BROADWAY, NEW YORK 7, N. Y. 


225 FOURTH AVE., NEW YORK 3,N.Y. 


T a meeting of the Board of Di- 
rectors of the American Woolen 
Company held today, a dividend on 
the Preferred Stock of $4.00 a share 
on account of arrears was declared, 
payable September 12, 1945 to stock- 
holders of record August 23, 1945. 
4 Transfer books will not close. Checks 
Western Auto S ord Booklet. No obli- will be mailed by Guaranty Trust 
rd HALSEY STUART Co. of N. Y., dividend disbursing 
F. S. CONNETT, 


a—Class A stock. b—Class B stock. D—Deficit. 123 S. La Salle St., Chicago 90 35 Wall Street, New York 5 
Treasurer. 
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United Stores 

U. S. Pipe & Foundry. 
U. S. Playing Card.... 
U. 8. Steel 

Universal Laboratories 
Victor. Chemical Works 
Webster Tobacco 


For quick and easy means 

recording investment 
transactions, write for 
loose-leaf Security Rec- 
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August 8, 1945. 


AUGUST 15, 1945. 


4 
- 
American Bank Note............++ 0.80 74 
0.58 36 Boe 
3.07 93 
1,02 
- 1.27 
ESS, 
. 
Sylvania Electric Products......... 


“ROCK ISLAND” 


Improved Reorganization 
Profit Potentialities 


Circular upon request 


McLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 
ONE WALL STREET - NEW YORK 5 


Teletype NY 1-2155 


Tel. HAnover 2-1355 


48 WALL STREET 684S0. SPRING ST 


NEW YORK 5 LOS ANGELES f4 


: on Life Insurance 
Listed Securities 
Government Bonds 


INTEREST AS LOW AS 1%% 
WILL ADVANCE UP TO 50% TO 95% 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
NO BROKERAGE OR COMMISSION 


he American Gas & Power Com- 


pany has sold all its utility securi-’ 


ties, save for Minneapolis Gas Light, 
and is now readied for integration 
through a merger with that subsidiary. 
Back in 1938, the parent’s debenture 
3-5s of 1953 sold as low as 33; recent- 
ly for the first tine since issuance, the 
bonds crossed par. According to the 
integration plan, 81.1 per cent of new 
common stock will go to American 
Gas & Power debenture holders— 
6914 shares per $1,000 of the 3-5s, 
and 74% shares for the debenture 
3.6-6s. 


SOUTHERN PACIFIC 


On January 1, 1946, a major bond 
retirement will be effected. This is 
the redemption at 105 of the Southern 
Pacific Railroad first and refunding 
4s of 1955, outstanding in the sum of 
$159,459,000. Funds will meanwhile 
be raised by sale of a $150 million 
new first mortgage bond issue, pre- 
sumably at a coupon rate of 3% per 
cent or lower. 

The forthcoming redemption high- 
lights Southern Pacific’s important 
debt-reduction program pursued since 


Correspendents 


all over the 


world. 


London 
Correspondents: 
Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 


The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 


Irving Trust Company 


The Chase National 
Bank of the City of 
New Yo 

Guaranty Trust Com- 
pany of New York 

Bank of the Manhattan 
Company. 


Pank Meili Gran 


(National Bank of Iran) 
Incorporated by Law in 1927 


Holder of Exclusive Right of Note Issue 
Capital Fully Paid Up. Rials 300,000,000 
Reserve (Banking Dept.) . .Rials 591,500,000 
Reserves (issue Dept.) .. .Rials 980,000,000 


Governor & Chairman of Executive Board: 
Abol Hassan Ebtehaj 


HEAD OFFICE: Tehran, Iran (Persia) 
136 Branches and Agencies throughout Iran 


THE BANK, through its Banking Department, offers 
cemplete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 


1940—a reduction of $216 million, 
exclusive of equipment obligations, in 
the period and a saving of $7.6 mil- 
lion annually in servicing charges. 


BOND NOTES 


Holders of Baltimore & Ohio Rail- 
road bonds who have not received a 
copy of the adjustment plan, court 
hearings on which are scheduled to 
open September 20, are invited to 
write for a gratis copy at the road’s 
offices in Baltimore. . . . Holders of 
Louisville & Nashville refunding 334s 
of 2003 (Series E) and unified 4s of 
1960 (Series B)—called, respectively, 
at 105 on October 1 and at 104 on 
January 1946—can take immediate 
advantage of the prepayment offer at 
the call price and full interest to the 
call dates designated. . . . The entire 
issue of Nickel Plate 414s (Series C) 
of 1978 has been called for redemp- 
tion at 102 on September 1 ; a similar 
prepayment offer attaches to this re- 
demption. 


Continued from page 4 


will be beneficiaries of the farmer’s 
increasing supply of spendable funds. 
September, October and November, 
the months in which farm income 
reaches its heights each year, account 
for an average of 35 per cent of the 
income for the full year. Sales of con- 
sumer goods to farmers, therefore, 
should make up a sizeable proportion 
of final quarter totals. 

As in 1944, railroads serving the 
preducing areas will benefit from the 
heavy tonnage moving to market. 
Agricultural products are profitable; 
they provide about 23 per cent of rail 
revenues while making up but 10 per 
cent of the tonnage hauled. The strain 
on the carriers, already heavily taxed 
by war traffic, has hampered market- 
ing of some of the earlier crops such 
as winter wheat, a major source of 
seasonable revenues for such carriers 
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as the Atchison. Indications are, how- 
ever, that somehow sufficient cars 
and motive power will be found 
through the crop-moving season this 
year, as in 1944 when much the same 
congestion prevailed. 

Chief among the direct beneficiaries 
of farming prosperity, however, will 
be the makers of agricultural machin- 
ery, mail order houses, fertilizer man- 
ufacturers and the various classifica- 
tions of retail trade. Indirectly many 
other industries will benefit. Demand 
for glass containers, as one instance, 
from both the food industry and 
home canners, will be heavy because 
of the liberal available supplies of 
food for canning, while the food in- 
dustry also will make a strong call 
on makers of tin and paper con- 
tainers. 


Restrictions Lifted 


Removal of restrictions on farm 
equipment production on July 1 
places that industry virtually on a 
normal basis, subject of course to ma- 
terial and labor supplies. Farm equip- 
ment purchases normally are equal to 
more than 4% per cent of total farm 
income, but during the war years the 
ratio dropped to as low as 3.2 per 
cent. In the 1945 equipment year, 
which ended June 30, sales of farm 
equipment approximated $700 mil- 
lion, and while forecasts for the year 
just opening are difficult sales exceed- 
ing $800 million would still be less 
than 4 per cent of the farmer's indi- 
cated 1945 income. 

Mail order houses, as a group, de- 
tive 35 per cent of their sales from 
rural areas, though a substantial part 
of the urban 65 per cent comes from 
small comniunities influenced by farm 
prosperity. The two leaders, Sears, 
Roebuck and Montgomery Ward, de- 
rive a larger proportion of business 
from the farmer—estimated generally 
as 35 per cent. The farmer’s pur- 
chases from the mail order houses are 
expected to be stepped up consider- 
ably this fall and winter, not only be- 
cause of his well-filled purse but 
because of the larger variety and vol- 
ume of goods the mail order houses 
are now in position to offer. As the 
farmer’s willingness to spend money 
for long desired or urgently needed 
articles is unlikely to be curbed by 
personal concern over the economic 
dislocations of the reconversion peri- 
od, his purchases this year may pro- 
vide a larger percentage than usual 
of the total sales of mail order houses. 


AUGUST 15, 1945 


BURLIN GTON 


MILLS CORPORATION 


The Board of Directors of this Corporation 
has declared the following dividends: 
4% CUMULATIVE PREFERRED STOCK 
65 3/5 cents per share 
COMMON STOCK ($1 par value) 
25 cents per share 

Each dividend is payable Sept. 1, 1945, 

to Stockholders of record at the close 

of business August 15, 1945. 


WILLIAM S$. COULTER, Secretary 


Sun-Kraft we. 


DIVIDEND NOTICE 
CLASS “A” STOCK 


A regular quarterly dividend of 
1214 cents per share on the Class 
“KR” Stock of Sun-Kraft, Inc., has 
been declared, payable August 
15th, 1945 to stockholders of 
record at the close of business 
August 4th, 1945. Checks will be 


Manufacturers of Sun-Kraft quartz 
ultra-violet ray equipment. 


CoMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day declared 
the Regular Quarterly Dividend of fifty-six and 
one-quarter cents ($.56%4) per share on the $2.25 
Cumulative Preferred Stock of Crown Cork & 
Seal Company, Inc., payable September 15, 1945, 
to the stockholders of record at the close of 
business August 31, 1945. 

The transfer books will not be closed. 


J. J. NAGLE, Secretary. 
August 2, 1945. 


PEPPERELL 
MANUFACTURING 
.COMPANY 


FABI Ri Boston, August 3, 1945 

A quarterly dividend of Two Dollars and Fifty 
Cents Ce, 50) per share has been declared upon the 
shares of Pepperell Manufacturing Company, pay- 
able August 15, 1945, to shareholders of record at 
the close of business August 6, 1945. 

Checks will be mailed by the Old Colony Trust 
Company of Boston, Dividend Disbursing Agents 
for the Trustees. 

P. E. Crocker, Secretary 
160 State Street, Boston, Mass. 


BLAW-KNOX COMPANY 
BLAWNOX, PA. 


Dividend Notice 


a meeting of its Board of Directors held on Friday, 
Suty 27, 1945, Blaw-Knox Company declared a divi- 
dend of 15 cents per share on its outstanding no-par 
capital stock, payable September 10, 1945 to stock- 
holders of record at the close of business August 13, 1945. 


FREDERICK BAKER, Treasurer 


SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 111 


A QUARTERLY DIVIDEND of Seventy-five Cents 
($.75) per share on the Common Stock of this Company 
—_ declared payable at the Treasurer’s Ng No. 
165 Broadway, New York 6, N. Y., on Monday, Septem- 
=a to stockholders of record at three — 

M., day, August 27, 1945, The stock transf 
books will not be closed for the vores of this divideate 


J. A. SON, Treasurer. 
New York, N. Y., August 2, 5045, 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 
e Te dividend of One 


Dollar Eighteen 4 Three-quarter 
Cents ($1.1834) per shere on the 4 
cumulative Preferred capital stock o the 
company issued and outstanding in the 

ands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending September 30, 1945 
payable October 1 be to holders o 
such stock of record on the books of the 
company at the close of cesinens September 


Common Stock Dividend 


e [FE regular quarterly dividend of 
Forty Cents Pe share on the 

mH capital stock of the company is- 
sued and outstanding in the hands of the 
public has been declared out of the surplus 
net earnings of the company for the quarter 
ending 1945, payable 
September 15, to holders of such 
stock of record Ri. the ks of the company 
at the close of business August 16, 1945. 


H, D. ANDERSON, Secretary. 
August 8, 4945. 


SOCONY—VACUUM 
OIL COMPANY 


INCORPORATED 


Dividend Aug. 7, 
No. 139 1945 


The Board of Directors has this 
day declared a dividend of 
Twenty-five Cents (25¢) per 
share on the Capital Stock of 
this Corporation of the par 
value of Fifteen Dollars ($15.00) 
each, payable *September 15, 
1945, to stockholders of record 
at the close of business, twelve 
o'clock Noon, August 18, 1945. 
The transfer books do not close. 
Checks will be mailed. 


W. D. BickHam, Secretary 


TAR E- 
COMPANY 


DIVIDEND NOTICE 


The board of directors has declared 
a quarterly dividend of 25 cents per 
share on the common stock, payable 
September 15, 1945, to stockholders 
of record August 29, 1945. 


B. G. PETERS, Secretary-Treasurer 


BRANIFF 
AIRWAYS 


The Directors of BRANIFF AIRWAYS, 
INCORPORATED, in special meeting at 
Dallas, Texas, on August 6, 1945, declared 
from earned surplus, a dividend of 15¢ 
per share on the outstanding capital stock 
of the Corporation, payable on August 31 
to Stockholders of record at the close of 
business August 16, 1945. Transfer books 
will not be closed. 


Cc. G. ADAMS 


Dallas, Texas Treasurer 


Lividena 

*  SUN-KRAFT, INC. 
CHICAGO 

A. V. ASHMAN, Secretary 
; 

> 
Crown Cork & SEAL 
DEPPERELL 

: 

| 
| 
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Atlantic Gulf and West Indies Steamship Lines 


Beech-Nut Packing Company 


Data revised to August 8, 1945 oc amnings & Price Range (AFW) 


Incorporated: 1908, Maine, as successor 0! 40 
Consolidated Steamship Lines, 3 
13. East River, New York, N. Y. Annuaij 20 
meeting: Fourth Tuesday in April at Eliot,] j0 | 
Me. Number of stockholders (December 31. 0 $30 
1940): Preferred and common, arouhd 1,500. 


PRICE RANGE 


20 
Capitalization: Long term debt. .$5,397,131 10 
7Preferred stock 5% non-cum.... 74,000 shs 0 
Common stock ($1 par)......... 150,000 shs DEFICIT PER SHARE $10 


1937 "39 "40 "41 "42 '43 1944 


7$100 par; redeemable at par. 


Business: Subsidiaries normally operate coastwise freight 
and passenger steamship service between New York and Bos- 
ton, and Mexico, Cuba and the West Indies. Sugar, fruits, 
vegetables and cotton are important cargoes. 

Management: Long identified with the company. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $5 million; ratio, 1.9-to-1; cash, $1.5 million, receiv- 
ables from Govt. $5.9 million. Book value of common, $104.53. 

Dividend Record: Regular and partial preferred payments 
1916-21, 1928-31, 1936, regular 1940 to date. Common dividends 
irregular; omitted 1931-1940; $3 annually, 1941-1944. 

Outlook: Has benefited from huge wartime ocean traffic, 
and insurance recoveries from ship losses have materially 
exceeded written-down book values. Revenues normally re- 
flect eastern seaboard and U. S.-Carribbean trade. 

Comment: Peacetime record necessitates a speculative rating 
for the shares. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
ear’s 
Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
D$1.9 D$0. D$4 29 5 


Qu. ended: 
937 


a 
a 


85 D$5.44 

D3.81 D1.08 D2.71 D9.21 oe 8%— 4% 
D1.73 D0.09 D3.80 D5.92 oe 26%— 5% 
D1.05 D0.77 0.14 ose 22%— 8% 
2.36 6.29 D2.75 15.37 $3.00 454%—13% 
3.14 2.87 15.84 21.28 3.00 34 —16% 

2.71 4.04 0.43 11.73 3.00 36%4—19 

1.67 1.73 2.18 7.38 3.00 38%—25 
eee 40%—33% 


Coty, Incorporated 


Earnings & Price Range (BNU) 
Data revised to August 8, 1945 150 


Incorporated: 1899, New York. Main office: is 
Canajoharie, N. Y. Annual meeting: First] ¢0 
Tuesday after March 20. Number of stock-]} 39 
holders (December 31, 1944): 4,216. 0 $8 
Capitalization: Long term debt........ None 
*Common stock ($20 par)....... 437,524 shs 


*More than half owned by president and 
his family and associates. 


PRICE RANGE 


Business: A leading processor of selected food products, in- 
cluding coffee, peanut butter, strained and chopped foods. One 
of the country’s three largest makers of chewing gum. Also 
manufactures candy mints and fruit drops. Chewing gum and 
confectionery are chief profits producers. 

Management: Able and progressive. 

Financial Position: lage" Working capital December 31, 
1944, $15.2 million; ratio, 1.6-to-1; cash, $4.1 million. Book 
value of common, $50. 69 a share. 

Dividend Record: Very good. Payments every year since 
1902. 

Outlook: Government business at narrow profit margins has 
no more than offset earnings adversities in civilian output 
restrictions and high taxes. Variation in consumer purchasing 
power is a factor in normal sales, but advertising effectiveness 
is of major importance. 

Comment: Stock is relatively inactive marketwise; chief 
appeal is as an income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
Lo Te $1.20 $1.34 $1.45 $1.79 $5.78 $5.50 117 — 94 
1.20 1.3 1.45 1.70 5.65 5.75 1284%4—104% 
| SET oe 1.39 1.95 1.56 1.71 6.61 6.25 127 —102 
1.55 2.02 1.63 0.99 6.1 6.25 126 —108 
1942....00 oe 1.59 1.33 1.41 1.69 *6.02 5.25 110%-— 64 
BER 2506000 1.53 1,50 1.52 1.78 *6.33 5.00 114 — 93 
See 1.46 1.44 1.26 1.52 *5.68 5.00 121 —111% 
1.25 1.20 3.00 124 —114 


*Includes 94 cents per share postwar refund in 1942, $1.12 in 1943, and $1.21 
in 1944. 


farings & Price Range (COT) 


Data revised to August 8, 1945 


Incorporated: 1939, Delaware: She 

S. division of the former 6 
which was incorporated in 1992. ‘wel ). 3 
Office: 423 West 55th Street, New York 0 


N. Y. Annual meeting: First Monday in 
April. _ Number of stockholders (March 9, 
1944): 5,000. 

Capitalization: Long term debt........ 
Capital stock ($1 par)........ 1,472, 506. on 


EARNED PER SHARE 


1937 '38 ‘39 ‘40 ‘41 ‘42 ‘43 1944 


Business: Company manufactures perfumes, toilet waters, 
cosmetics, face and talcum powders, soaps, etc., for distribu- 
tion in the U. S. and its possessions. The company has ex- 
clusive U. S. rights to Coty formulas and trade marks. 

Management: Aggressive and capable. 

Financial Position: Good. Working capital December 31, 
1944, $5.4 million; ratio, 2.5-to-1; cash and U. S. Govts., $4.3 
million. Book value of stock, $4.09 per share. 

Dividend Record: Payments at varying rates 1925-1930 and 
in 1937. Irregular payments since resumption in 1939. 

Outlook: Wartime showing satisfactory, considering restric- 
tions on alcohol in cosmetics and perfumes and other short- 
ages. Relaxation should*help nearby operations but the busi- 
ness is normally keenly competitive (advertising is the largest 
expense item) and highly cyclical. 

Comment: The stock carries a rather substantial risk factor. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. enced: Mar. 31 June 30 30 Dee. 31 Total Range 
t0.10 Tos +$0.26 $0.34 $0. 10%— 


0.19 J 
0.16 0. 25 
_. See 0.16 0.08 0.11 0.32 $0.67 30 6 — 2% 
0.15 0.08 0.11 0.29 $0.63 30 7%— 5 
0.15 owes eves 15 9%— 6 


On old stock through 1938 *Not available. tSix months. §After postwar war 
refund of $119,000 in i943 and $135,500 in 1944. {Includes 30 cents on no par stock 
of predecessor company. 
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Great Atlantic & Pacific Tea Co. of America 


Data revised to August 8, 1945 1akarnings & Price Range (GAP) 
Incorporated: 1925, Maryland. Business origi-# 100 = 
nally established 1858 Office: 420 Lexington] 75 
Avenue, New York, N. Y. Annual meeting: 50 
Third Wednesday in May. Number of stock-§ 95 
holders: Not reported, 0 
Capitalization: Long term debt........ None 


PRICE RANGE 


Fiscal year ends Feb. 28 $9 
EARNED PER SHARE 


*Preferred stock 7% cum. Yad Y $6 
Voting stock (no par) .1,150, 000 shs 


Non-voting common stock 


*“Callable at $115 per share. Control is vested with New York Great A. & P.. 
which owns a majority of the common and a large part of the preferred st tock. 


1938 ‘39 ‘40 ‘41 ‘42 "43 “44 1945 


Business: Largest chain store organization. Company oper- 
ates approximately 6,000 retail food stores and super markets in 
the U. S. and Canada. Operates canning plants and bakeries 
and is a leading buyer of green coffee. 

Management: A high degree of efficiency has been achieved 
in control of units as regards uniformity of operations. 

Financial Position: Very strong. Working capital February 
29, 1944, $136.5 million; ratio, 3.2-to-1; cash and Government 
securities, $55.8 million. Book value of common, $65.54. 

Dividend Record: Unbroken record since 1925. 

Outlook: Pinched profits and high taxes have converted 
record sales volume into subnormal earnings but relief will 
come with peacetime conditions. Further extension of self- 
service and supermarket units should increase operating ef- 
ficiency. 

Comment: Shares represent trade leadership but are closely 
held and relatively inactive. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF NON-VOTING 
COMMON: 


Fiscal year ended 


1938 1939 1940 1941 1942 1943 1944 1945 


Earned per share..... $3.50 $6.71 $8.07 $7.92 $7.16 $4.66 $5.15 $5.45 
Calendar year: 1938 1939 1940 1941 1942 1943 1944 1945 
Dividends paid ...... $4.00 $7.50 $8.00 $7.00 $5.00 $4.25 $4.75 $2.75 


Price Range (N. Y. 
119 114% 83 85% 93% 103% 
69% 88 75% 58 67% 83 86 
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Libby, McNeill & Libby 


Earnings & Price Range (LJ) 


Data revised to August 8, 1945 


Incorporated: 1908, Maine successor to ¢ 
business founded as a partnership in 1863 
Office: Packers and Exchange Ave., Unior 
Stock Yards, Chicago, Illinois. Annual meet-f, 
ing: Third Thursday in May at 57 Exchange 
St.. Portland. Me. Number of stockholders 
(March 2, 1945): about 29,860 


Capitalization: Long term debt...$7,150,000 


| 


PRICE RANGE 


EARNED PER SHARE 


Fiscal year ends Feb. 
DEFICIT PER SHARE 


Ne 


Capital stock ($7 par)..... -3.627,985 shs 1938 '39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 


Business: World-wide in scope, is an outstanding packer of 
Hawaiian pineapple, California and eastern fruits, vegetables 
and juices, Alaska salmon, evaporated and condensed milks, 
canned meats, pickles, condiments, baby foods, and other food 


' products. It leads the industry in the variety of products. 


Management: Swift & Co. control terminated by sale of 
stock (1941) under “consent decree.” 

Financial Position: Strong. Working capital March 3, 1945, 
$33.5 million; ratio 3.9-to-1; cash and Govts., $15 million; 
inventories, $13.3, million. Book value of stock, $12.42 per 
share. 

Dividend Record: Old preferred record irregular; common 
payments in 1936-37; resumed in 1940 and continued to date. 

Outlook: Duration operations should continue as close to 
capacity as raw material supplies permit, with large low- 
profit government business. Leading the food packers in 
variety, company may benefit from expansion in frozen and 
dehydrated foods. 

Comment: Still speculative, stock is improving statistically. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended approx. 


February 28: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share......... $0.89 D$1.60 $1.04 $0.73 $0.93 {$0.90 $0.92 $0.87 
Calendar Years: 1938 1939 1940 1941 1942 1943 1944 1945 
None None $0.50 $0.35 $0.45 $0.45 $0.50 $0.50 

Price 
gh 6% 10 9% 7% 5% 8% 8% 9% 
4% 4% 5 3% 4 5 6% 7% 


*Based on capitalization outstanding at 


end of each period. Including 16 cents debt 
retirement and postwar credits. 


Technicolor, Incorporated 


s Earnings & Price Range (TK) 
Data revised to August 8, 1945 $ oa ‘ 
Incorporated: 1922. Delaware. Office: 20h 
Broad Street, New York, N. Y. Annual meet- } 10 
ing: Third Monday in May. off 
stockholders (April 14, 1944): 6,32 Tanne PEN SHARE 
Capitalization Long term debt........ None $2 
Capital stock (no par)........ --904,539 shs 
193° “38 39 “42 “43 1944 


Business: Company’s process for color film photography is 
used almost exclusively by the motion picture industry. Op- 
erates under contracts with various moving picture companies 
calling for production of stated number of color pictures for 
each. Has a cross-licensing agreement with Eastman Kodak. 
Extensive research developments of new products is carried on. 

Management: Capable and aggressive. 

Financial Position: Adequate. Working capital December 31, 
1944, $4.6 million; ratio, 3.0-to-1; cash and equivalent, $5.2 
million. Book value of stock, $7.50 per share. 

Dividend Record: Varying payments each year since incep- 
tion in 1936. 

Outlook:.The future may witness more competition from 
other processes, but increasing public demand for colored films 
suggests strong industry growth potentialities, and company 
should continue its leadership position. 


Comment: Stock has yet to emerge from speculative status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
*Earned per share........ $1.25 $1.08 $0.99 $1.05 ‘$0.41 $1.22 $0.95 ..... 
Dividends paid .......... 4.00 1.00 = 0.75 1.00 0.20 0.50 0.50 $0.25 


ae Range (N. Y. Curb): 
Hig 26 


22% 16% 11 8% 15% 2% 25% 
9% 8% 6% 6% 6% 12% 19% 


*Based on shares oustanding at end of respective periods. 


Western Air Lines, Inc. 


Madison Square Garden Corporation 
Earnings & Price Range (MAQ) 


Data revised to August 8, 1945 7 PRICE RANGE 
Incorporated: 1920, New York. Office: 307] 10 HHS oo 
West 49th Street, Annualf «5 
meeting: Fourth in September.] 6 
Number of ‘April 1, 1941): Fiscal _year ends May 3} 


1,100. TARNED PER SHAPE 


$2 
Capitalization: Long term debt........ Non — $1 
Capital stock (no par).......... 224,800 0 
1938 ‘39 ‘40 ‘41 ‘42 ‘43 1945 


Business: Owns and operates Madison Square Garden, a 
well-known Manhattan structure, seating 18,500 and designed 
for athletic events, circuses, political rallies and conventions, 
rodeos, horse shows, etc. 

Management: Well qualified in its specialized field. 

Financial Position. Strong. Working capital May 31, 1944, 
$986,775; ratio 2.4-to-1; cash, $1,287,465; U. S. Govt. securities, 
$300,300. Book value of stock, $16.64 per share. 

Dividend Record: Varying common dividends 1927-31, 1935 
to date. 

Outlook: Formerly cyclical and seasonal, operations are 
developing a fair stability, aided by diversification and in- 
creased public interest in basketball, hockey, ice carnivals, 
etc. Release of sports talent now in the armed forces should 
help future business. 

Comment: The shares carry a degree of speculative risk. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal 

Year’s ——— Calendar Years —— 
Qu. ended:Aug. 31 Nov. 30 Feb. 28 May 31 Total Dividends Price Range 

1937.... D$0.61 $0.51 1938.... $1.16 $0.56 $1.62 . $1.65 19%—10 
D0.49 0.52 1939.... 0.99 0.48 1.50 1.35 19%—11% 
D0.60 0.30 1940.... 1.12 0.58 1.40 1.10 2%— 8% 

D0.60 0.59 1941 0.95 0.50 1.44 1.10 14%—11 
D0.30 1.04 1942.... 0.69 0.01 1.44 1.25 135%— 9% 

D0.48 0.89 1943 0.5% 0.43 1.37 1.00 154%4—10 

0.52 0.25 1.00 9 


*Includes 25 cents payable August 31. 


AUGUST 15, 1945 


€ Earnings & Price Range (WSX) 
Data revised to August 8, 1945 Fs 

Incorporated: 1928, Delaware. as Western] 15 PRICE RANGE 

Air Express Corp. Present title adopted} 10 

March 11, 1941. Office: 6331 Hollywood] 5 

Blvd., Los Angeles 28, Calif, Annual meeting:] 0 

Second Tuesday in April. Number of stock- TARNED PEW SHARE $2 

holders (February 23, 1943): 1,748. $1 

Capitalization: Long term debt......$62,000 DEFICIT PER SHARE | 0 

Capital stock ($1 par)..........409,954 shs 1937 ‘38 40 41 42 43 $1 


Business: Operates a mail, express and passenger air trans- 
portation system. Principal routes operated in normal times 
extend from San Diego and Los Angeles to Salt Lake City; 
also Salt Lake City to Great Falls, Mont., and Lethbridge, 
Canada. Since America’s entry into the war the system has 
largely served military needs. 


Management: Long experienced in air transportation field. 


Financial Position: Fair. Working capital December 31, 1944. 
$739,376; ratio, 1.7-to-1; cash, $342,257. Book value of common, 
$4.23 per share. 


Dividend Record: Irregular payments from 1929 to 1931. 
Special liquidating dividend paid 1934. Dividends resumed 
with 25 cents a share December 23, 1936; none since. 


Outlook: Prospects are presently restricted by status of 
company as largely a “feeder” for the major transcontinental 
lines but postwar outlook is otherwise favorable. Inland Air 
Line acquisition extends services to South Dakota, Colorado, 
Nebraska and Wyoming points. 


Comment: Shares must be regarded as speculative. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share... D0.13 D$0.03 $0.18 $0.34 $0.01 $1.69 $0.22 $9.33 +$0.29 


Dividends paid .. None None None None None None None None None 
*Price Range: 

a 13% 1% 5 7% 5% 5% 11% 1% Bi] 

Low 24 1% 2% 3% 2% 55% 17% 


*New y York Curb price range 1937 through 1944; listed New York Stock Exchange 
March, 1945. #Three months to March 31, vs. loss of 4 cents in 1944 period. 
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| 
Company Record 
.. Sep. 12 Aug. 22 
Aur. 15 Aug. 9 
Allied Products 50¢c Q Oct. 
Oct. 1 Sep. 13 240 |— Seasonal Vanation 240 
$1 Q Sep. 15 Sep. 1 1935-39 = 100 | 
220 
Amer. Hide & Leather 6% a 220 
Amer; Seating 50c .. Aug. 29 Aug. 14 
Archer-Daniels-Midiand in 50c .. Sep. 1 Aug. 21 180 OF 
75c Sep. 10 Aug. 29 INDEX 
foc Aug. 4 160 INDUSTRIAL 160 | 
Basie Refractories. Ben. 15 Ben. 140 | PRODUCTION 140 
Bigelow. Sanford Sep. 1 Aus: 15 Fed. Reserve Board | 
93%e Q Oct. 15 Oct. 
vick- Balke- en sted 
Buffalo Forge 45c .. Aug. 27 Aug. 17 Trade Indicators 1944 
Burlington Mills ...,........- 25c .. Sep. 1 Aug. 15 Aug. 4 July 28 Aug. 5 
Charis Comp. Aug. 15 Aug. 10 {Electrical Output (K.W.H.)......... 4,435 4,399 | 
T5e Q Oct. 1 Sep. 14 S 10 fC it ) 87.9 90.8 7.0 
Collins & Aikman............. Ben. Aug. 21 §Stee perations (% Capacity)......- 
Casualty @ Sep. 1 Aug. 15 Total Freight Car Loadings (Cars)..... 
20ec .. Sep. 28 Sep. 7 1944 
Cook Paint & Varnish........ 4 Aug. Aug. 1 July 25 Aug. 2 
15 Sep. 1 {Total Loans, 101 Cities (Fed. Res. Mbrs.) $13,393 $13,340 $11,487 
Crown Cork & Seal Co {Total Commercial Loans................ 5,926 5,903 6,615 
Dayton Per, & {Total Brokers’ 2,421 2,370 1,446 
Do 7% 35¢ Q Sep. 1 Aug. 10 rokers’ Loans ew York City 
.. Sep. 1 Aug. 21 
$00... "15 Aug. 8 
El Paso Gas. ie ‘Ben, 30 ‘Ben, 11 Price Indicators 
Q Sep. i3 (At New York, except steel) Aug. 7 July 31 Aug. 8 
Cotton, middling, per Ib........... $0.2322 $0.2330 $0.2176 
Oats, white, per 0.84% 0.84 0.84 
Q Sep. 29 Aug. 30 Rye, No. 2, Western, per bushel.......... 1.825% 1.87 1.19% 
Nor. 18 Wheat, No. 2, red, per bushel............ 184% 1.84% 1.67% 
ia. aan Wen, .. Sep. 15 Aug. 15 Steel Scrap (Jron Age) per ton.......... 19.17 19.17 19.17 
Missouri Utilities "............25¢ .. Sep. 1 Aug. 15 §As of beginning of the following week. {000,000 omitted. 
Norwich Q Sep. 10 Aug. 10 N. S.E. Market Statistics August 
Ohio Power 4%% pf....... $1.12% Q Sep. 1 Aug. 8 J ao 1 2 3 4 6 7 
of 162.72 16249 16306 | 16319 161.55 
Pleasant. Valley Aug. 28 Aug. 15 57.22 56.89 57.41 | 57.36 56.29 
Ast Oct. Sep. 10 65 62.21 62.01 6232 | 63.34 61.56 
Purity Bakeries @ Bep. 1 Aug. 1? Details of Stock Trading: 
& Shares Sold (000 omitted)... 650 600 510 490 980 
Remington Rand 6 Oct. 1 Sep. 7 769 802 751 795 906 
ee 27 Aug. 16 Number Unchanged ......... 196 205 170 | 185 
nas E Aug. 27 Aug. 16 New Highs for 1945.......... 9 6 7 
Smith (H.) Paper Sep. 29 New Lows for 1945....... 5 6 3 1 18 
Soule Mill Q Aug. 15 Aug. 3 Dow-Jones 40-Bond Average.. 106.82 106.72 106.59 106.60 106.51 
Southern Pacific 786 @ Sep if Aue. Bond Sales (000 omitted)..... $3,680 $3,310 $3,660 $3,350 $5,230 
Do Nov. 1 Oct. 15 *Average Bond Yields: Aug. 1 July 25 High Low 
Standard Sev. 15 Aug. $1 Al + 2.656% 2.645% 2.728% 2.639% 
gun Q Ren. 15 Aus. 24 3.153 3.146 3.233 3.134 
Yivania industrial ...........2 ug. ug. 
Thompson Products ........... se . 15 Sep. *Common Stock Yields: 
Tide Water Sen. 1 Aug. 10 4.28% 4.25% 4.63% 4.07% 
....10e Q Sep. 15 Aug, 25 5.23 5.20 5.72 4.66 
Union Tank Car........ ....50e Q Sen. 1 Aug. 17 
Walgreen Co. 40c Sep. 12 Aug. 15 4.28 4.25 4.69 4.06 
Wesson Oil $4 pf..............$1 Q Sep. 1 Aug. 15 *Standard & Poor’s Corporation. _ 
Western Auto Supply.......... 25¢ Q Sep. 1 Aug. 16 
The Most Active Stocks—Week Ended August 7, 1945 
Accumulations Shares -—Closing——, Net 
Amer. Pub. Svce. 7%........ $1.75 .. Sep. 20 Aug. 31 Traded July 31 Aug. 7 Change 
OFT pr. tens. $175 .. Sep. 20 Aus. 31 Graham-Paige Motors .............. nF, 
Do $6 pr. lien............ $1.50 .. Sep. 20 Aug. 31 Hupp Motor .......... A, 
Michigan Sugar 6% pf........ 15e .. Aug. 21 Aug. 10 Pan American Airways............ .. 46,300 18 17% — 
Pitts. Steel 54% 45°400 121 12% 
DE. 81.87% .. Sep. 1 Aug. 17 Radio Corporation ......... 
Steak ; (2 38,400 1% 13% — % 
* One share of Pacific Gas & Elec. for each 10¢ shares Electric Power & Light........... .. 36,800 12% . 11% —h 
Columbia Gas & Electric........ 34,800 73, — % 
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Rwer development and flood con- 
trol rank high on the list of Amer- 
ica’s post-war plans. Many of these 
projects call for dams which may 
also produce electric power. 


This involves issues that should 
be discussed and settled now— 
rivers to cross in advance. 


Many of us in the power business 
have had a long experience with 
riverside plants, in the production 
of both steam-generated and hydro- 
electric power. In fairness to all 
taxpayers and in the interest of the 
many million users of electricity, 
we think we ought to outline our 
convictions and suggestions on river 
development and flood control. 


l When a dam is proposed, all of 
its purposes should be clearly 
defined in the legislation — flood 


control, navigation, irrigation or 
power. And just as clearly, the 
benefit to the people affected should 
justify the cost. 


2 If power is produced at gov- 
ernment-built dams, it should be 
sold to existing power systems, 
without special privilege or dis- 
crimination. This will save the ex- 
pensive duplication of transmission 
facilities, help to co-ordinate the 
entire power supply of each region, 
and assure its widest possible use 
at the lowest practical rates. 


3 Any savings made possible by - 


this plan should be passed along 
to the users of electricity, under 
regulation by State Commissions or 
other properly constituted regula- 
tory bodies. This will assure all the 
benefits of river development and 


hydro-power without the added ex- 
pense of government going into 
business and competing with its 
own citizens. 


4 Government in any business 
endangers all business. Govern- 
ment in business escapes many 
normal business obligations, enjoys 
free mail; pays no federal taxes, 
and few, if any, other taxes, little 
or no interest. If government can 
sell electricity on this basis, it can 
sell shoes, groceries, automobiles, 
or anything else the same way. 
Government may properly regu- 
late business in the public interest 
but should not operate business. 
It should not play in the game for 
which it makes the rules. In other 
words, government should not 
try to be umpire and pitcher 
at the same time! 


167 ELECTRIC LIGHT AND POWER COMPANIES 


SELF-SUPPORTING, TAX-PAYING BUSINESSES 


* Names on request from this magazine. 
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new, fast, coal-burning, steam-turbine electric—big source of jobs. 


ireproof table-tops made from coal. More jobs‘in the making! 


Power to turn postwar wheels. More jobs from coal. 


a 


How Many Postwar Johs—from Coal? 


coal. So were the life-saving sulfa drugs. 
During the war, new medicines, chemi- 
‘ cals, plastics and things beyond imagin- 
ing have grown from research in coal. 


HAT OPPORTUNITIES will there be 
for jobs after the war? Jobs for 
returning soldiers, sailors, war workers? 


No one can say, exactly. But this 
much is known: business is planning to 
meet quickly the demand that will exist 
for all sorts of things after victory—and 
out of which jobs willcome. = 


Take the coal industry. Not only 
will coal continue as one of our basic 
sources of power, but from coal re- 
search have come a host of new prod- 
ucts, even further increasing its use. 


Before the war, nylon was made from 


Postwar, you will find sheer, wrinkle- 
proof dresses made from coal. Sturdy 
shoes made from coal. Shimmering, fire- 
proof table-tops made from coal, There 
are even revolutionary locomotives—in- 
cluding the C & O-planned steam-tur- 
bine electric—that operate on coal and 
develop undreamed-of smoothness and 


efficiency. 
All this will increase the demand for 
coal—and demand for goods makes jobs. 


After the war, there will be lots of 


opportunities. So, if you are on a war 


job, stay on it until Uncle Sam says it’s 
finished. Victory must come first. 


A Report on the Prospects 
for Postwar Employment 
In The Industries Served by 


Chesapeake & Ohio 
Lines 


Cleveland 


CHESAPEAKE AND OHIO RAILWAY 
NICKEL PLATE ROAD 
PERE MARQUETTE RAILWAY 
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as , Stay oni re’ll be lots of opportunities after Victory! | 


